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NATIONAL BANK NOTE REDEMPTION 


Tue circulating notes of the National Banks of the United States, amount- 
ed on the Ist of July, 1865, to over one hundred and thirty millions 
of dollars, issued by nearly thirteen hundred institutions, according to 
their official quarterly reports. This sum is rapidly increasing, and in 
the course of a few months will probab lv reach two hundred and fifty 
millions of dollars. These circulating notes should and will, in the ordi- 
nary routine of business, be returned to the respective points of issue 
for redemption. To mature a plan for the return and prompt redemp- 
tion of thirty millions of circulating notes, issued by five hundred local 
State banks in the six Staies of New England, and of thirty millions 
issued by the banks of the State of New York, required the labor of years: 
but such a system was fully matured and has been in successful opera- 
tion, suggested and perfected by the Suffolk Bank of Boston and the 
Metropolitan Bank of New Yerk. 

It was owing to the persistent efforts of these two institutions, that 
a par redemption was secured for nearly all the issues of the eight hun- 
dred banks of these seven States ; ; and that numerous speculators and 
illegitimate bankers, doing basiness on the faith and credit of the regular 
banking institutions, were compelled to close their doors and their busi- 
ness. These eight hundred banking concerns, it must be remembered, 
were within a narrow cirele, and were accessible with a few hours’ delay 
by railroad and other speedy conveyances. 
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But the National bank issues of the present time form a much more 
extended volume of paper, issued by over fifteen hundred institutions, 
some of which are from six hundred to fifteen hundred miles from = 
commercial metropolis of the country. To mature a system wheret 'y 
these issues may be promptly received at this commercial centre, when- 
ever brought hither by the ordinary channels of trade, and their return 
effected to the numerous points of issue, without any disturbance of the 
money and business markets of the country, require more thought, 
more experience, more labor, and more capital, than were demanded in 
the arrangements in reference to the bank paper of New England and 
New York. 

It is true that the country banks, under the National Act, are com- 
pelled by law (see. 31, act of June 30, 1864) to maintain in lawful 
a a sum equivalent at least to fifteen per cent. of their circulation 
and deposits, to meet the redemption of such currency and the dem: unds 
of their creditors; and that three-fifths of such fifteen per cent, may 
consist of funds on deposit at one or more of the following places, viz.': 
1, New i 2, Philadelphia; 3, Boston; 4, Baltimore; 5, Vitts- 
burgh ; 6, C hile ‘ago; 7, Cincinnati; 8, Albany ; 9, St. Louis; 10, Cleve- 
land ; i. W ashington, D. C.3; 12, Louisville, Ky.; 13, Detroit; 14, 
Milewiiee: 3 5, New Orleans; 16, Richmond, Va.; 17, Leavenworth; 
18, nel S. C.; 19, San Francisco; but these deposits or funds 
are not available at New York for the redemption cf these National 
issues, unless by special agreement such circulation may be sealed up, 
and charged against these accumulated balances or deposits at New 
York. In facet, some of these fifteen hundred country banks may se¢ 
fit to select the most remote depositories, as points for the redemption: 
of their issues, which would subject the Eastern holder to considerable : 
expense in the conversion of his National bank paper.’ This, however, 
is aremote contingency ; for it may be presumed that few or none of 
the banks orwanized aude: the National Act will refuse to effect arrane- 
ments for the promptredemption of their paper at the most available points. 


The notes of the National banks are (sec. 23, act of June, 1864) re- 
ceivable at par in all parts of the United States, in payment of taxes, 
excises, public lands, and all other dues to the United States, except for 
duties on imports. They are also a legal tender for all salaries and 
other debts and demands due | "y the United States to individuals 
and corporations, except for interest on the public debt and for the 
redemption of the national currency, 

Those notes are also a legal tender by and to every National bank, 
“for any debt or liability to such association ” (sec, 32). The ‘vy are “4 
ceivable on deposit by all National banks, ae ting as depositories ot pub- 
lie money and financial agents of the Government, for internal revenue 
or for loans (sec. 45). 

These provisions, it was thought, would provide ample channels for 
the active circulation of all the National bank bills, and prevent a too 
heavy accumulaiion of such bills at any one or more points. 

But in view of the enormous amount of these issues, and the liability 
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of their accumulation at one or more commercial places, a committee 
was appointed in May last, in behalf of the banks of Boston, New 
York, and Philadelphia, to prepare a plan of National bank note re- 
demption and a plan for an assorting house. 

This committee—consisting of Messrs. Jones, of the Chemical Bank; 
Cor, of the American Exchange; CaLnovun, of the Fourth National; 
SuytuE, of the Central National; Vermiiye, of the Merchants’ ; : Macy, 
of the Leather Manufacturers’, New York; RoGers, of the Tradesmen’s ; 
Cummins, of the Girard; Carrett, of the Corn Exchange Bank, Phila- 
delphia; and A. 'T, Hatz, of the Tremont; Forses, of the National 
Redemption ; Stetson, of the Shoe and Leather National; and Wattey, 
of the Revere Bank, Boston;—met in the city of New York, on the 
lith day of May, 1865, at 10 o'clock, a.M., for the purpose of con- 
ferring together in behalf of the banks of the three cities, upon the 
subject of National Bank note redemption. 

The committee was organized by the appointment of AxprEw T. FLAtt 
as chairman, and Wittram A. Camp, Manager of the Clearing House, as 
secretary. 

After a full discussion, the following vote was unanimously adopted. 


That Messrs. I[att, Smytur, Cor, Jones, Cummins, Rogers, and 
Wa ey, be a committee to recommend a general plan of Ree demption 
of National Currency for the three cities, whieh shall make it impera- 
tive on the banks in New York, Philadelphia, and Boston, to receive on 
deposit the bills of all National banks which are redeemable in either of 
said three cities; which plan shall also include a separate redemption in 
New York, Philadelphia, and Boston, at par, of the bills of all banks 
which arrange for redemption in those cities. Also, the return of all 
National currency not redeemed in either of these cities to their respec- 
tive locations for redemption, at the joint expense, pro rata, of the three 

cities; such currency to be forwarded by Philadelphia and Boston to 
New York, and all such currency to be sent home by New York; and 
that not less than forty days’ notice shall be given when the system is to 
yo into operation. 

The sub-committee appointed by the above vote prepared the follow- 
ing as a general scheme for par redemption, upon the basis of said vote, 
and repaired to Washington to confer with the Hon. Secretary of the 
Treasury and the Comptroller of the Currency, as to its adoption: — 


PLAN FOR A PAR REDEMPTION OF THE NATIONAL CURRENCY. 
The banks which are associated in the Clearing-Houses of the 
cities of New York, Philadelphia, and Boston, shall receive on deposit, 
at par, the bills of all National banks which make provision for the re- 
demption of their bills at either of the above-named cities. 
2d. Each of said three cities shall, from time to time, notify the other 
two (by the Clearing House or Redeeming Bank) of the names and 
locations of all the banks which redeem their bills in said city, and shall 
continue to receive for redemption the bills of all such b: anks, ‘entil they 
have notified such cities that they no longer redeem the bills of any 
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particular bank designated in such notice, and all bills on hand, when 
said notice is received, are to be redeemed. 


3d. The redeeming bank or banks, in each of said three cities, shall 
send to each of the other two cities the bills of the banks which pro- 
vide for redemption in said cities respectively, to be by them returned to 
the banks which issued them. 

4th. Not less than forty days’ notice shall be given (which notice shall 
be signed by the committee of the Associated banks of the three cities) of 
this plan of par redemption, and that all bills shall be received at par on 
deposit, in all the banks of said three cities, which are redeemed in either 
of said cities, and that all bills not thus redeemed will be immediately 
sent home for redemption according to law. 


5th. After the expiration of the time allowed by the aforesaid notice, 
all National currency, Ww hich may in any manner come into the posses- 
sion of any bank in either city, for the redemption of which no provi 
sion shall have been made, either in New York, Philadelphia, or Boston, 
shall be forwarded to New York, and shall be sent home to its proper 
locality, by the Clearing or Sorting House in New York; the expenses of 
each city, in sending to the other, to be borne by the’ city forwarding 
the bills, and the expense incurred by New York in sending bills of non- 
redeeming banks to their respective locality, to be charged by New 
York, pro rata, to the banks of Philadelphia and Boston, so far as they 
may have sent such bills to New York. 

The committee were pleased to find the gentlemen at Washington 
fully alive to the importance of this subject, and earnestly desirous that 
prompt and efficient measures should be speedily adopted to secure and 
establish a well-arranged system of regular and efficient redemption of 
the National currency. 

They were impressed with the opinion, that in order to the perma- 
nency and stability of this currency, as entitled to the character of 
being truly National, it was of the utmost importance that all concerned 
in the management of these banks should feel a deep solicitude to 
guard the system from any danger to which it would be exposed from a 
want of foresight and seasonable preparation. 

They felt, also, in common with the committee, that the return of 
peace must bring about such marked and rapid changes in the financial 
condition of the country, as would demand the most earnest and vigi- 
lant circumspection of the currency, its elastici rity, and readiness ; not for 
convertibility, but for payment, on presentation, in the lawful money of 
the country. 

They felt that the return of the Army and Navy, and the withdrawal 
of the Government from the market as a purchaser, must of necessity 
throw a large amount of this currency, which now has a scattered and 
national cireulation, upon the communities and banks by whom it was 
issued ; thus calling for rapid and large redemptions, and that as this re- 
turn is to take place at once, it is wise to take immediate measures to 
eall attention to the subject, and have the banks and the merchants pre- 
pared for the change and contraction, which peace, anl a return to the 
normal condition of things, must soon effect. 
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The heads of the Currency Department at Washington have prom- 
jsed to lend all the aid in their power, and afford every facility to the 
banks, in securing such a system of redemption, as will cause every 
bank, that issues a bill, to feel bound by a regard to its own self-preser- 
vation, as well as good name, to be provided with the means of payment 
on presentation. 

They are fully aware that in no other manner can the system continue 
to prov vide a genuine “ National Currency,” and thus to fulfil the — 
and predictions of the founders and sanguine friends of the National 
organization. 

It is now for the banks, therefore, to move with harmony and vigor, 
assured that they have the countenance and support of the Government. 

In the arrangement of the necessary details for the management of 
this financial scheme, time and experience are important elements. 

We must commence with what knowledge we possess, and trust to 
time and continued trials to expose errors and suggest improvements. 

Your committee have had interviews with the leading Express agents, 
and while they have not been able to agree upon definite rates, owing to 
the want of authority, on the part of your committee, to contract on any 
terms, they are assured by these gentlemen, that there will be no prac- 
tical diffic sulty likely to arise in the arrangement of a tariff of prices for 
the work to be perfor med by them. 

The expenses incurred by the interchanges between the three cities 
must, of course, be borne proportionately, as it may appear on trial what 
amount each city imposes of the labor and expense necessary to the full 
accomplishment of thorough and prompt redemption. 

These expenses can only be approximated by very general estimates 
till the experiment has been tested. 

Those conversant with the daily business of transmitting bills can 
form a general estimate of cost per thousand, 

The undersigned will suggest an additional article of agreement to 
those contained in the previous general scheme for par redemption, viz. : 
that it shall be obligatory upon banks of the Association not to pay out 
National Bank notes other than those issued by banks of the three 
cities, and that the Associated banks deeline to receive from bank cor- 
respondents the notes of banks which shall refuse to redeem in one of 
the three cities; although they take such bills at their counters on 
deposit from regular cnstomers as long as required by law to receive 
them in payment of debts due to banks. 

All of which is respectfully submitted. 

Anprew T. Hatt, W. D. Forses, Cates Srserson, Samven Il. 
Wat.ey, of Boston. 

Joun Q. Jones, George S. Coz, James Punnett, P. C. Catnovn, 
J.D. Vermitye, Witittam I]. Macy, W. A. Wueetock, H. Biypen- 
BurGH, C. P, Levertcu, of New York. 

C, Il. Rogers, D. B. Cummins, A. G. Catrett, of Philadelphia. 

July, 1865. 
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PLAN FOR AN ASSORTING HOUSE IN THE CITY OF NEW YORK, PROPOSED 
BY THE COMMITTEE OF SIXTEEN BANK OFFICERS, JULY, 1865, 


1st. Appoint a committee of nine bank officers, who may be styled 
the Redemption Committee of the Associated Banks, who shall receive 
from the several members of the Clearing-House Association such 
National bank notes as they may desire to deposit with them for re- 
demption, and who shall be empowered to issue for such notes certifi- 
cates, to be called redemption certificates, which shall bear interest at 
the rate of six per centum per annum, to be paid by the banks to whom 
the certificates are issued. 

Such certificates shall be available for Clearing House purposes, in the 
settlement of balances, and shall state on their face that they are payable 
only in coin or United States legal tender notes. 

The interest received by the committee on said certificates to be paid 
monthly to the banks, according as they may have held the same, each 
bank being required to report daily to the manager of the Clearing 
House the amount held by it. 


The certificates to be signed by at least three of the committee. 

The issue of certificates not to exceed ninety per cent. of the deposit 
of National bank notes. 

The committee to issue a receipt for the remaining ten per cent., to be 
paid after the redemption and cancellation of the certificates issued of 
that date. 


2d. Establish an Assorting House, under the direction of a manager, 
with such clerks as may be necessary, who shall be appointed by the 
committee, give such bonds as they may require, be subject to, and 
under the control of, said committee. 

The currency received by said committee to be delivered to said 
manager (under such restrictions as the committee may deem necessary 
for the safety and protection of the banks), to be assorted and forwarded 
for redemption to the banks issuing the same, or to their redeeming 
banks, except such banks as redeem in New York, Boston, or Philadel- 
phia, those redeeming in Boston and Philadelphia to be sent to the 
Assorting House in those cities, and those in New York, through the 
Clearing House, as hereinafter provided. 


3d. The committee shall call in for payment and cancellation, each 
morning, the certificates, in the order in which they were issued, in pro 
rata proportion, to the amount of legal tender notes received by the 
committee for redemption, and interest shall cease on such certificates 
from the date of the issue of a notice to that effect by the committee. 


4th. The committee shall have a desk assigned them at the Clearing 
House, through which the retirement of certificates, the redemption of 
notes redeemable in New York, and the return of the ten per cent. 
margin, can be made daily. 


5th. The expenses of the Assorting House, of the committee, and for 
the redemption of notes, shall be paid by each bank availing itself of its 
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privileges, in exact proportion to the amount delivered to the Assorting 
House, to be drawn for by the committee or their secretary, on the first 
day of each month, or as soon thereafter as the expenses can be ascer- 
tained and apportioned. 


6th. Should any bank fail to redeem its notes when presented for 
that purpose by an agent of the committee, said committee shall have 
power to take such action as they may deem necessary for their redemp- 
tion, under the National banking law, and the loss or expense attending 
such action by said committee shall be borne in the same manner and 
proportion as ‘the regular expenses of the Assorting House. Should any 
loss occur from fire, robbery, defalcation, or from any other cause not 
provided for in this plan, such loss shall be borne, pro rata, to the 
amount received from each bank, based on the average of the previous 
thirty days’ transactions with the Assorting House. 


ith. Bank notes redeemable at New Orleans, Leavenworth, San Fran- 
cisco, or any point south of Cairo, west of the Mississippi River, unless 
redeemable in one of the three cities before mentioned, shall not be re- 
ceived on deposit by the Associated Banks; and should any such notes 
be found in the packages deposited for assorting and redemption, such 
notes shall be returned by the committee, through the Clearing House, 
to the bank from whom they were received. 


8th. All deposits of currency made with the committee must be in 
sealed packages of not over $5,000, except packages containing notes of 
the denomination of $50 and upwards, which may be put in packages of 
$10,000 or $20,000 each, and in all cases in even thousands, distinctly 
marked with the amount, the name of the bank depositing them, and 
bearing its seal; and all such deposits must be made before 11 o’clock, 
A. M., on each day. 


Reclamations can be made for amounts short, counterfeits, &c., at any 
time previous to the cancellation of the certificates issued for the pack- 
ages from which the reclamation is made. 


9th. Each bank, acting as agent for the redemption of the notes of 
any other bank, shall from time to time notify the committee of the 
names and locations of all the banks for whom they redeem, and shall 
continue to redeem the bills of all such banks until they have notified 
the committee that they no longer redeem the bills of any particular 
bank designated in such notice; and all bills on hand in the Assorting 
House in New York, Boston, or Philadelphia, when said notice is 
received, are to be redeemed by the bank giving such notice. 


10th. While the Assorting House is in operation, no National Bank 
notes, other than New York city bank notes, shall be sent through the 
Clearing House in the exe hanges, and no member of the Associated 
Banks shall pay out over its counter any National Bank notes, other than 
those issued by the New York city banks, except in payments to the 
Government. 


llth. Banks not members of the Clearing House Association, who 
now or hereafter make their exchanges through other banks, members 
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thereof, shall be required, as a condition of continuance, to co-operate 
with the Association in this plan for the redemption of National 
Currency. 


The Report was laid upon the table by a vote of the Clearing House 
at New York, July, 1865, and will be taken up at a future day for 
consideration. 


FRAUDS ON BANKS. 


Tue recent frauds on the Commercial Bank of Pennsylvania, and the 
Mercantile Bank of New York, and the yet more recent and extraordi- 
nary fraud on the Phenix Bank, of New York, must induce bank 
managers to scrutinize more closely the character and conduct of their 
employés, and to place additional safeguards against further fraud of the 
kind. The case of the Phenix Bank involves a loss of about three hun- 
dred thousand dollars. The evidence so far given shows that the officer 
who has committed the crime had for a long time been known to bea 
frequent visitor of disreputable places in this city. 

A correspondent of one of the daily papers sends the following sug- 
gestions pertinent to the recent bank defaleation :— 

1. The receiving and paying tellers should change desks alternate 
days, each thereby becoming more familiar with the customers, their 
character, standing, and the nature of their business. 

2. When the cash is balanced after the business of the day, the alter- 
nate should be called to witness and sign and certify to its correctness by 
actual count and inspection. 

3. The bookkeepers should alternate at least twice a week. It should 
make no difference to a bookkeeper whether he posts A to J or P to Z. It 
may take them a little longer at first to become familiar with the folios 
of the different ledgers, but even that might be avoided by the one most 
familiar with a. particular ledger indexing for his successor to post. 

Had this course been pursued (and it is so simple that it is a wonder 
bank officers have not thought of it before) there could lave been no 
Mercantile, Phenix, or Union Bank defalcations, developing themselves 
after months of suecessful concealment. 

These suggestions, if acted upon, would no doubt remedy the risks 
which now exist. If a bank clerk is aware that daily supervision and 
careful scrutiny into his private and official conduct prevail among his 
superiors, he will be more cautious and exact in both his personal and 
official relations. On the contrary, if the managers of a bank neglect to 
scrutinize closely the conduct of their subordinates, the latter will be 
more apt to allow looseness in their accounts, and to permit improper 
influence and interference from outside parties. A bank teller is pecu- 
liarly liable to be approached by outside parties who wish to obtain 
temporary assistance to carry on some financial enterprise. 

Such, however, is the liability of every banking institution to fraud by 





1865. ] Frauds on Banks. 201 


its officers, that it is bound to take collateral security to cover losses of 
this kind. A guarantee society has been for some years in operation in 
London, to farnish guarantee to banks and others for the faithful con- 
duet of their clerks ; charging a percentage on the amount required. 

The following remarks from the London Economist of July last are ap- 
propriz ate at this time; and are entitled to the consideration of banking 
and other institutions :— ms 


« A very useful undertaking has just been commenced in Lombard 
street. For many years past it has been more and more ic fs ictice of 
bankers to require security from the clerks whom they engage in their 
service, and that security “has been of two kinds—either the sec urity 
of some friend or relation, or that of a guarantee soc iety. Both of these 
are, however, subject to some objections. The security of a relative is 
subject to the worst of all objections—the banker does not get his 
money. The relative is almost always a person of comparatively small 
means, and when it comes to the point the banker cannot, and does not, 
sue him in order to make up a petty deficiency. He charges off the de- 
faleation just as if he had no security whatever. A theory has prevailed 
that a clerk whose relative was bound for him, would not take money, 
because that relative might be made answerable. But nine-tenths of the 
people who commit fraud do not expect to be found out at all; and ex- 
perience shows that banks which require private security are just as 
much subject to frauds as those which take the security of guarantee 
societies. 


“These socictics, too, have a characteristic defect. They are compa- 
nies which wish to make profit in an unknown region. No one very 
accurately knows what proportion of people commit frauds, and what 
proportion do not commit them. Insurance against crime is now what 
life insurance was when the duration of human life was comparatively 
uncertain. Itis a pursuit in which a company deriving profit must ne- 
cessarily take a ‘large margin,’ as the phrase goes—must, in plain Eng- 
lish, charge a good deal. Such a company, too, must take various sorts 
of business, or it would have nothing to do; and as it charges a pretty 
uniform premium, the most respectable classes in fact pay for the offences 
and sins of the less respectable. Bankers’ clerks are said to be, and we 
believe commonly are, of a particularly respectable class, and the num- 
ber of frauds among them is very small. Bankers’ clerks, therefore, who 
are compelled to insure their honesty in the company pay, first, a con- 
siderable profit to the company, and next, a sufticient compensation for 
the frauds of less honest classes. 


“To get rid of this tax on these clerks, a few banks, such as the Bank 
of E ngland, and the London and County, have formed a guarantee fund 
of their own, to which their clerks sahenttion, and to which we believe 
they themselves give a donation by way of beginning. But the clerks 
in most banks do not like this system. It ties them to the bank. What 
they have paid to the fund in bank A necessarily counts for nothing ; 
when they ‘better themselves’ by going to bank B, they have to begin 
paying over again. 
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“ Accordingly, a scheme has been started in which all banks might com- 
bine for a single fund, to which their clerks should pay, and which they 
should all accept as a "sufficient security. This would be as univ ersally 
accepted as the guarantee of a company, and will enable a clerk who 
pays to it to migrate from bank to bank just as he likes, and if the pro- 
moters can carry out their intention, it will have a still further advan- 
tage. The inserance is to be a mutual insurance. All profits made by 
the fund—and it is necessar y to charge such rates that they must almost 
certainly make some—are to belong | to the clerks who insure. So that 
if a clerk is charged too much by way of premium to secure his honesty, 
the profit so made does not go to a guarantee society, but comes back 
to him, if he continues honest. He gets himself the money which, in 
the other case, a company makes by means of him. 


“ If this system should become general, it will also have a very benefi- 
cial effect in lessening the amount of fraud committed ; all the clerks in 
a bank will be injured by the fraud of every clerk. Every defalcation 
will be debited to an account which is their property. They will have 
to pay for all frauds; the sum to be divided among them will be much, 
if other clerks are honest, and little, if they are dishonest. The instinct 
and interest, therefore, of all clerks will be to protect the fund, and the 
chance of fraud will be diminished, because those nearest at hand, who 
have the best means of watching for it and seeing after it, will be very 
eager to prevent it as far as they can. As, therefore, this fund will 
lessen the tax on clerks to insure against fraud, and also lessen fraud 


itself, we shall hope to hear of its complete success.” 


Important to Banks, 


In the Court of Common Pleas for New York City, the following interesting case 
has just been decided :— 


EpwArD CARN vs. THE TRADESMEN’S BANK.—On the 23d of June, 1864, Messrs. 
Benheim & Litman, of this city, drew their check on the Tradesmen’s Bank for 
$40,000, in favor of the plaintiff, and payable . his order. Plaintiff indorsed it by 
stamping on the back of the check the words, “ For deposit in the Bank of America,’ 
and signing his name underneath. The check was placed in a bank book with 
other checks, and sent to the bank for deposit. On the way to the Bank of America 
the plaintiff's clerk lost this check out of the book. An hour afterward it was 
presented at the Tradesmen’s Bank for payment, with two red lines drawn through 
the stamped words “For deposit in the Bank of America.” The paying teller 
required a certificate to the indorsement of the plaintiff. which the holder of the 
check fraudulently procured, and it was then paid by the Tradesmen’s Bank, without 
reference to or inquiries concerning the erased stamp. The bank declined to make 
restitution to plaintiff, and he commenced this action to recover the amount and 
interest. In submitting the case to the jury on the above facts, his Honor charged 
them that the words, “For deposit in the Bank of America” did not operate as a 
special or restrictive indorsement of the check, but if they found that the Trades- 
men’s Bank had made no inquiries in regard to the circumstances, taking into 
consideration the evidence, they must find for the plaintiff, as the stamped indorse- 
ment was enough to put the defendants upon special inquiry before they paid the 
check to an unknown holder. The jury found for the plaintiff for $42,384. 
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NATIONAL BANKS OF THE UNITED STATES. 


I. Synopsis of the Quarterly Reports. 


ital, &c., of National Banks, 1863-1865. 


of National Bank Capital in the States, 


II. Progressive Increase of Cap- 


Ill. The Apportionment 


IV. Minnesota Currency. 


L—SYNOPSIS OF THE QUARTERLY REPORTS OF THE NATIONAL BANKS OF THE UNITED 


STATES FOR JULY, 1864, JANUARY, APRIL, AND JULY, 1865. 


Juty No., 1865, p. 64.) 


July 3, 1864. 
LIABILITIES. 473 Bunks. 
Capital paid in......... 
Notes in circulation 
Profit and loss......... 
To banks and bankers... 
Treasury of U. S 
Due depositors......... 
Miscellaneous ......... 


Total liabilities.......5 


RESOURCES. 


July 3, 1864. 


Loans and discounts... . $70,746,513. 
33,273,288. . 
1,694,050. . 
42,283,798... 
§,057,123.. 
92,530,500... 
§,344,172.. 
502,341... 


Due from banks........ 
Real estate, furniture, &c. 
Specie and legal tender.. 
UE TIES 6 0 in0.0 cece 
U.S. b’ds, 7-30 notes, &e. 
Bills of banks.......... 
Expense account 
OVOPAEATE c..6.6.65.6560:0:0%0 
Miscellaneous 


Total resources...... 


$75,213,945. 


25,825,665... 


119,414,238... 
213,704... 


$252,273,803. 


.$252,273,803. . 


Jan, 1, 1865. 
643 Banks, 


.$135,618,874. 
66,769,375. . 


20,947,124. . 


April 1, 1865, 
907 Banks, 


(CONTINUED FROM 


July 3, 1865, 
1,295 Banks. 


.$215,326,023. .$325,834,558 


67,723,305. . 


37,764,730... 
183,479,637... 


265,621. . 


-$512,568,666. 


Jan, 1, 1865. 


.$166,021,650. 


98,896,488... 


35,128,250. . 
100,993,612... 
57,630,141... 
262,961,472... 
578,953... 


131,452,158 
54,462,974 
157,852,640 
58,032,720 
398,357,560 
462,871 


.$771,514,939.$1,126,455,481 


April 1, 1865. 


July 3, 1865. 


-$251,472,230. .$361,306,477 


50,656,247... 
4,083,226. . 


77,017,444. 


17,837,496. . 


176,578,750. 


14,275,153... 
1,053,725.. 


5,044,975... 


512,568,666 


63,517,880... 
6,525,118... 
119,658,927... 
29,681,394. . 
277,619,950. . 
13,710,370. . 
2,298,026. . 
931,979... 
6,099,065... 


103,055,567 
11,231,258 
177,863,196 
41,314,904 
391,744,850 
21,651,827 
2,338,776 
1,136,266 
14,812,360 


.$771,514,939.$1,126,455,481 


The above statement shows an aggregate increase of capital, during 
$32,500,000; deposits, 
$136,000,000; loans, $110,000,000; Government bonds and Treasury 


the quarter, of over $110,500,000; circulation, 


notes, $114,000,000. 


The capital and circulating notes issued to National Banks from 1863 to 1865 :— 


Date. 
October, 1863 
January, 1864 
April, 1864 
July, 1864 
October, 1864 


Banks. 


Capital. 


$7,184,715 
14,528,712 
42,204,474 
95,312,945 
99,339,400 


January 7, 1865 

WN Ay NEG occa acon daseicrasmsaces 1,378 
MUO MBO ce ccrisiusinieaaciasaiscee sia 1,410 
a WONG osioi.c sina counaneunin’ 1,447 
July 22, 1865 

July 29, 1865 

August 5, 1865.... 


145,524,560 
340,938,000 
356,230,986 
364,020,756 
372,636,756 
375,469,281 
377,574,281 


Circulation. 


78,724,520 
146,927,975 
149,093,605 
154,120,015 
157,907,665 
161,196,820 
165,794,440 
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Apportionment of National Bank Capital. 


[September, 


I1.—The Increase of Capital, d&c., of the National Banks, since July, 


1863, zs exhibited in the following summary :-- 


LIABILITIES, 


1863. 

1864. 
- April 1 
. July 1 


3 October 1.... 
1865. January l..... 


. April 1 


™ Se Ie 
= August 12..... 


RESOURCES, 
1863. 
1864. 


“ 


ss October 1...... 
January l.... 
1) eee 


1865. 


“ 


October... ..- 
January 1..... 


October 1.... 
January l1..... 
yen April | 


Capital. 
$6,784,817 
14,528,721 


Circulation, 


42,204,474 .. 
75,213,945 .. 
86,782,802 .. 


135,618,874 .. 
215,326,023 .. 
325,834,558 .. 
387,330,000 .. 


Loans. 
$4,796,774 


10,540,902 .. 


31,328,435 


66, 769; 375 


Bank Balances. 


$2,048,953 


70,746,513 .. 3% 


93,238,657 


166,021,650 ae 


251,472,230 


361,306,467 a 


£761,773 ... 


Deposits, 


19,234,051 


51,274,912 .. 


- 119,414,258 


- 122,166,535 .. 


98,896.488 .. 
131,452,158 .. 
169,598,000 .. 


221,244,367 


320,591,613 .. 
451,667,553 .. 


Legal Tender. 
oe $1,011,594 .. 
5,071,570 .. 


22,961,401 


42,283,798 .. 


44,801,497 


77,017,444 .. 


“119, 658,957 


177,863,225 .. 


Bank Balances, 
P $6,101,525 hea 


$822, 519 
2,098,930 
6,814,930 
27,382,011 
34,862,383 
67,723,305 
100,993,612 
157,852,640 


Bonds, 
$4,630,388 
15,050,450 
41,175,183 
92,530,500 
108,064,496 
176,578,750 
277,619,950 
391,744,850 


Iil.—THE APPORTIONMENT OF NATIONAL BANK CAPITAL, 


Treasury DEPARTMENT, OFFICE OF COMPTROLLER OF THE CURRENCY, 
Wasuineton, August 9, 1865. 
Dear Sir :—Your letter of the 8th instant is received. The amend- 
ment to section twenty-one of the Currency Act, passed March 3, 1865, 
provided that $150,000,000 of the amount of circulation contemplated 
by said act, should be apportioned to the different States, according to 
representative population, and $150,000,000 according to existing bank- 
ing capital, resources, and business of the several States. The amount 
allotted to New York, upon representative population, was $18,538,500 ; 
to Pennsylvania, $13,882,500 ; Ohio, $11,173,500. Upon ex isting bank 
capital, resources, business, &c., to New York, $34,935,000; Pennsyl- 
vania, $12,645,000 ; Ohio, $6 450, 000; giving an aggregate, under the 
apportionment, to New York of $53,473,500; to Pennsylvania of $26- 
527,500 ; and to Ohio, $17,628,500. 


On the same day in which this amendment was passed, another amend- 
ment was added, providing that State banks, having a capital not less 
than $75,000, should have the right of conversion to the national sys- 
tem, over new organizations, until July 1, 1865. Accordingly, State 
banks were allowed to accept the provisions of the national currency act 
up to that date. The result has been to give to New York $73,073,652, 
Pennsylvania, $40,366,996, and Ohio, $18,487,500, which is an excess 
in New York of $19,600,152, in Pennsylvania of $13,839,196, and in 
Ohio of $864,000. These figures are made from our books, as they 
stood on the Ist inst. You will observe that Pennsylvania, having ex- 
ceeded her apportionment by over thirteen millions, is not equitably en- 
titled to any additional sum ; and as the entire amount of national cur- 
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rency provided for in the law will be absorbed by banks already organ- 
ized, or which have received authority to organize, it is now impossible 
to consider new applications. 


Trusting this statement will be a satisfactory answer to your inqui- 
ries, I am, very respectfully, 


H. R. Hutsurp, Deputy Comptroller. 


It will be observed that the apportioned and the actual capital in the 
three leading States stand thus :— 

States, Apportioned, Actual. Fecess of Actual. 
New York $53,473,500 .. $73,073,652 .. $19,600,152 
Pennsylvania 26,527,500 .. 40, 366,996 .. 13,839,496 
Ohio 17,623,500. 18, 487,500 .. 864,000 


IV—CIRCULATION OF MINNESOTA BANKS. 
Letter from the Comptroller of the Currency. 


Treasury DEPARTMENT, 
OFFICE OF THE COMPTROLLER OF THE CURRENCY, 
Wasuineton, July 15, 1865. 

Dear Str :—Your letter of the 19th ult., enclosing resolutions of the 
Bankers’ Association of the State of Minnesota, is received. 

I find here represented one or more banks of places in which national 
banks have been organized, others to whom promises have been given 
for the organization of national banks in their stead. It somehow seems 
to be the object of these gentlemen to convey the idea that Minnesota 
has not received, and was not obtaining, her just and fair proportion of 
the national circulation. Such is not the case. She already has more 
than her quota under an equitable apportionment. It is true that her 
banks, being mostly small ones, have not been able to avail themselves 
of the privileges | given to the State banks by the law of the last session, 
to absorb circulation largely in excess of the amount due to the State ; 
but she has as much as, in my judgment, her bankers will wish to have 
when the system of redemption now being inaugurated shall have gone 
into operation. 


It I mistake not, there will be in the future an opportunity for the or- 
ganization of more banks, if they are required. 

When all the banks are called upon to redeem their circulation, as 
rapidly and as often as it shall return to the commercial centres, the matter 
of circulation will adjust itself, and many banks will find (perhaps some 
of those in your State) that they have more than they require, thus 
giving an opportunity for the organization of banks in places where they 
may be needed. 


Banks have alrez ady been organized in the Northern States sufficient 
to absorb more than all the circulation to which the North is entitled. 
What little there is left must go to the South. 

Very respectfully, 
F, Crarxe, Comptroller. 

Hon. I¢natius DoNNELLY, St. Paul, Minnesota. 
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DECISION IN REFERENCE TO SAVINGS BANKS. 


Wasuineton, July 27, 1865, 


Sir :—I reply to your letter of 21st inst., that the deposits of a Say- 
ings Bank, having no capital stock, may be so far regarded as capital as 
to allow the deduction of the amount of such deposits i invested in United 


States bonds. 


The surplus fund should also be regarded as capital, and added to the 
amount of deposits from which the amount of bonds is subtracted, 
Where a savings bank credits its deposits with interest, the mount thus 
credited should be treated as a deposit, and returned accordingly. 


Only such Government securities as are set forth in decision No. 140, 
should be deducted from “ average amount of deposits held.” This, you 
will observe, does not include 7 3-10 notes and certificates of indebted- 
ness, Very respectfully, 

E. H. Rotuys, Deputy Commissioner. 


Isaac W. Smitu, Esq., Assessor Second District, Manchester, N. H. 


THE BANKS OF THE STATE OF NEW YORK. 


Comparative Table of the Banks of the State of New York, during the 
Years 1860-1865. 


Dee, 81, 1864. 
-$106,690,761. 
31,180,546... 
28,345,347... 


March 25, 1865. June 24, 1865. 
- $90,492,828. .852,874,695 
27,550,203... 14,521,337 
22,085,269... 14,382,357 
45,205,682... 36,211,772.. 20,791,929 
2,107,754.. 1,141,628.. 1,501,849 
3,144,210.. 3,5. 2,039,614 
269,042,097. .2¢ - 133,850,371 
2,671,718... 1,407,045 


Sept., 1860. 

$111,834,347. 

31,759,127. 
13,316, 468. . ‘ 
29,706,606. . 
2,252,961.. 
3,569,907... 
116,190,466... 
2,615,673... 


LIABILITIES. 


Capital paid in.......... 
Circulation 


Due banks and bankers. . 
Due other than banks.... 
Treasurer of the State.... 
Due depositors.......... 
Miscellaneous 


$488,388, 125 $420,274,311 $239,369,197 


RESOURCES, Sept., 1860. 


SOAIB So 6.0cesccsccscecss SAUC 18S 004. 
423,392... 
17,167,040. . 
8,865,800. . 
21,710,828. . 
22,913,841... 
36,609,787... 
2,509,601... 
931,432.. 


MPMI 6.66 cicdinnses 
Due from banks......... 
Real estate 

Specie on hand 
IN a naccaaauass 
Stocks and mortgages.... 
Bills of other banks...... 
Expense account 


Total resources $311, 245,555 


Dee, 31, 1864. 


.$196,649,246. 
866,154. . 
22,916,061... 
8,142,807. . 
20,239,286... 
92,514,882. . 
124,533,573. . 
20,264,453... 
2,261,663. . 


March 25, 1865. 
. $59,665,827. 
709,265... 
18,628,244... 
7,070,085. . 


19,490, 23 


$488,388,125 $420,344,099 


89,862,155... 
95,748,834. . 
27,959,732... 

1,209,727... 


June 24, 1865. 
. $87,866,524 
384,352 
7,743,; 
4,211,2 
13,536,769 
34,646,090 
67,212,454 
22,788,386 


any 


999, 545 


$239,388, 758 
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The difference in the above totals is occasioned by two banks having 
failed to make balances——both are closing. 

Of the three hundred and nine banks reported for June 25, 1864, one 
(incorporated) has surrendered its’ charter by legislative authority, one 
(association) has discontinued banking business, and one hundred and 
eighty-three have been converted into National banks. The present 
report for June 24 will contain statements from one hundred and eighty- 
four banks ; a considerable number of which have since perfected their 
papers and become national institutions: and a small number have given 
notice of finally closing their banking business. 

It will be observed that the aggregate capital is less now than it was 
in 1860-1864, and the circulation and loans are also reduced more than 


one-half. 





BANK NOTE REDEMPTION. 


A .EeTrTerR from a cashier of one of the National Banks to the editor, 


says -—— 


“T saw a slip, printed, received from the Treasury Department, which, 
I must confess, somewhat astonished me: stating that the interest-bear- 
ing notes (though they were legal tender) are not a ‘lawful money re- 
serve’ for circulation, but are such for deposits only.” 


Our correspondent will find, on reference to the law of June 30, 1864, 
that this ruling is in strict conformity with the act. (See “ Loan Acts 
or Conaress,”’ published at the office of Tue Bankers’ MaGazing, pp. 
82, 83.) This is a matter of some consequence, when we consider that 
the aggregate circulation of the National Banks is now (August, 1865) 
about one hundred and seventy millions of dollars, all of which is re- 
deemable at nineteen places designated in the National Bank Act. 
Congress obviously intended that the banks shall not hoard these com- 
pound-interest notes; to hold them, while bearing interest, as a re- 
serve against their own circulation; but that such compound notes 
should remain in the hands of the people. 

The provisions of the act of June 30, 1864, bearing on this point, are 
as follows (section second) :— 


“ And the said Treasury notes may be disposed of by the Secretary 
of the Treasury, on the best terms that can be obtained, for lawful mon- 
ey; and such of them as shall be made payable, principal and interest, 
at maturity, shall be a legal tender to the same extent as United States 
notes for their face value, excluding interest, and may be paid to any 
creditor of the United States at their face value, excluding interest, or 
to any creditor willing to receive them at par, including interest; and 
any Treasury notes issued under the authority of this act may be made 
convertible, at the discretion of the Secretary of the Treasury, inte any 
bonds issued under the authority of this act.” * a ” 


“Nor shall any Treasury note, bearing interest, issued under this act, 
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be a legal tender in payment or redemption of any notes issued by any 
bank, banking association, or banker, calculated to circulate as money,” 
—(Aet of June 30,1864.) 


The following table, compiled from official sources, will show that on 
the 1st July last the circulation issued by the banks at the nineteen 
redemption places named in the act, was about forty-six millions, and 
at other places about eighty-four millions: the whole of which is re- 
deemable at the places named :— 


NATIONAL BANKS IN EACH OF THE NINETEEN PLACES OF REDEMPTION 
(ACCORDING TO QUARTERLY REPORTS), JULY 1, 1865; AGGREGATE 
CAPITAL, AND AGGREGATE CIRCULATION :— 


No. of Aggregate Aggregute 
PLACE. Banks Capital Notes in 
Reported. paid in, Circulation, 
. New York City. 40 .... $51,891,450 .... $8,289,956 
. Boston 41 .... 39,200,500 .... 15,138,620 
. Philadelphia 29 .... 16,092,350 .... 7,024,578 
. Baltimore | eee 5,460,000 .... 1,282,905 
. Pittsburgh Oe cau 7,932,144 .... 4,893,550 
Chicago i eee 5,054,780 .... 3,307,865 
. Cincinnati 3,800,000 .... 1,909,050 
. Albany 2,500,000 .... 343,623 
ie MMi 6:diee-e-s aarnieladsicinaaamae 2,139,000 ...... 123, 73: 
. Cleveland... . 2,200,000 .... 1,405,000 
. Washington, D. C 1,334,017 .... 764,395 
2. Detroit 600,000 .... 541,000 
Louisville 1,000,000 .... 506,845 
. Milwaukee 650,000 .... 352,525 
be INNS io: cca acd Rance nip acs 500,000 .... 354,541 
j3. Richmond, Va 170,000 .... aks 
. Leavenworth, Kansas............ 100,000 .... 49,000 
. Charleston, 8. C none..... ‘ Pie Pion 
19. San Francisco none..... 


WIR wre 
oat W 


a 


mo bo on 


Totals, 19 places 189 .... $139,624,241....$46,887,190 
TER GEROE GE soak 0c Kitsch cde 1,106.... 186,210,317.... 84,564,963 


Totals, United States.......... 1,295 .... $325,834,558. . .$131,452,158* 


Curtovs Case.—A curious record was tried on Monday at the assizes for London- 
derry. In the month of June, 1862, Mr. Lyle, Manager of the Ulster Bank at Stra- 
bane, agreed, in the course of a conversation with a gentleman named Miller, to call 
his next son after him, and the latter, in return, promised £1,000 for the education 
of the child. Miller accepted a bill of exchange for the amount, payable two years 
after date “for value received,” but he died before it came due. Lyle then consulted 
with a solicitor, Mr. Wilson, and although this gentleman was doubtful whether the 
sum could be recovered from the executors of the deceased, he bought the bill, and 
paid £1,000 for it. Wilson afterward indorsed the bill for value to a Mr. Samuel 
Dunn, who now sought to recover the amount from Miller’s executors. They de- 
fended the action on the ground that there was no valuable consideration for the 
acceptance, and that it had been obtained by fraud, to the knowledge of Wilson 
and Dunn. The jury found a verdict for the executors. They were of opinion 
that, though there had been no fraud, the indorsement of the bill had been taken 
for the sake of putting it in the suit, and not in the ordinary course of business. 








* Increased to $169,598,000 August 12, 1865. 
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FRAUDS AND ROBBERIES. 


I. Ketchum, Son d& Co., New Yo II. The Phenix National Bank, 
New Fork. RIL. The header Savings Bank, New Haven. lv. 
The Mumford Fraud. V. The American Exchange Bank. VI. The 
Ontario Bank. 


I. Kercnum, Son & Co. 


THE most astounding and extensive fraud ever known in this country 
was made public on Tuesday, August 15th. The suspension was an- 
nounced of the banking firm of Kercnum, Son & Co., No. 40 Exchange 
Place, whose business for many years had been on a large scale, and 
their credit and character were at all times of the highest order. 

The first developments were made on Monday afternoon, August 14th, 
when the fact was proclaimed that a number of forged gold certificates 
were in circulation, drawn upon the Bank of New York, which is the 
special depository ef the gold brokers. The news, as may easily be 
imagined, created the most. intense excitement, and at night so great was 
the anxiety of the most experienced and cool-headed spec sulators to dis- 
pose of their gold, that no less than eight hundred thousand dollars 
changed hands, From the few items of information which could be 
elicited at that time, it appeared that these checks had been issued in 
the name of several prominent city firms, including Vermitye & Co., 
Brocxermann & Unoer, Locxwoop & Co., Einstein & Rosenreto, 
and others, and it was reported that these checks were only to be used 
as collateral for loans, with the express understanding that they were not 
to be allowed circulation on the street. Their total value was at first 
estimated at no less than two million five hundred thousand dollars. 

The checks were genuine, abstracted from the gold-check book of Mr. 
Cuartes Granam, the broker of the firm ; the sign: atures and indorsements 
being fraudulent. 

The books for gold-checks are furnished only by the Bank of New 
York to their own customers, and hence the checks pass freely among 
the gold dealers. The following is the form of the gold-checks, and one 
of those fraudulently filled up by Mr. Kercuum, Jr. : 


No. 828. 
New York, August 1, 1565. 


The Bank of New York 
U T, S. Rev. 
NaTIONAL BANKING ASSOCIATION, pay to the order of 


. stamp. 
ourselves, five thousand dollars. P 


A. P. B. Jones, Register. 


O. J. Smitu, Teller. 


Register No. 


$5,000. / LOCKWOOD & CU. 
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Across the entire face of the draft, which is beautifully engraved and 
rinted in blue, upon white paper of the finest quality, and extending 

nearly its whole length, is printed the word “ Goxp,” in bronze, the type 
used being of the style denominated old English. As an additional safe- 
guard against counterfeiting, the amount—generally $5,000—is written 
with a pen across the whole letter-press of the document. All that is 
wanting to make a gold check like the above transferable from hand to 
hand, after the manner of a check payable to bearer, or common bank 
bills, is the signature of the banker or depositor, a duplicate of which is 
kept at the Bank of New York for protection against forgeries. For the 
convenience of large dealers in gold, regular check-books, or sheets of 
printed blank checks, are provided by the Bank of New York, of the 
above form, which are given out to the bankers in limited amounts, the 
eashier retaining a record of private numbers of his own, which he 
affixes upon each blank, by which he may immediately recognize the 
source from whence it comes, when it may be presented for further 
filling wp at his desk as the representative of an actual gold deposit. 
The gold-check system was started to prevent frauds, at a time when 
gold was disposed of simply by weight, and it was found that some 
adroit rogues had a manner of filling the middle of their small pouches 
with lead, copper coins, and other base metals, claiming all to be pure 
gold. The system has obviated much delay, inconvenience, and loss on 
the part of gold brokers; although it has, unfortuately, led to the com- 
mission of the crime now recorded, 

So far as the interested parties have been able to ascertain, the losses 
of the house of Kercuum, Son & Co. will amount to over two millions 
five hundred thousand dollars. As the lists of the securities were not 
kept, it has been impossible, up to the present moment, to determine the 
value of the missing papers. The abstracted securities were not exclu- 
sively the property of dealers with the banking house, but belonged in 
part, it is said, to the firm. Messrs. Kercuum & Co. are placing in bank, 
to the credit of*the remitters, all funds sent to the firm. They will hold 
themselves responsible for the missing securities, owing to the fact that 
they were abstracted by a member of the firm, though it is doubtful that 
the law could compel them to guarantee their recovery, inasmuch as the 
name of the firm was used only once by Epwarp Ketcuum, when he 
obtained upon a check, the very day of his flight, the sum of three hun- 
dred thousand dollars. 

The losses of Mr. Cuartes Grauam, who acted as broker for Epwarp 
Kercuvy, will, it is presumed, be more than equal to a million of dol- 
lars. In his own name he had hypothecated for Mr. Kercuum forged 
gold certificates to the amount above stated. Other certificates received 
from Mr. Kercuvum, equivalent in value to upward of eight hundred 
thousand dollars, have, since the discovery of the defaleation, been pro- 
nounced ‘genuine, after having been submitted to minute examination. 
Mr. Grauaw, it is announced, is making the necessary preparations to 
effect an early settlement with his creditors. ’ 

Mr. Morris Kercuvum, senior partner of the firm, on being called 
upon, declared that he had no desire to make a formal statement, though 
he might possibly conclude, at some future time, to do so. He merely 
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remarked: “My son Epwarp has committed a great crime. He has 
taken from me between two and three millions in securities—the assets 
of the house—besides, I fear, doing other wrongs of great magnitude 
in connection with the gold checks.” 

The fraudulent gold checks were hypothecated by Mr. E. B. Kercnun, 
with the Importers and Traders’ National Bank, to the extent of $335,000; 
with the Fourth National Bank, $255,000; Messrs. Dabney, Morean & Co,, 
$100,000; and with various other parties. The Importers and Traders’ 
Bank issued the following card :— 


ImporTeERS AND TrApERS’ Narionat Bank, | 

New York, August 16, 1865. 
Various rumors are in circulation in regard to losses sustained by dif- 
ferent parties, on account of the recently-developed forged checks, and, 
among others, the name of this bank is mentioned. I would state, for 
the information of the public, that this bank holds $335,000 of these 
said to be forged checks, as collateral security for loans; which amount, 
should it prove an entire loss, is nearly covered by the present surplus 

and earnings. 
James Buetu, President. 


The officers of the Importers and Traders’ National Bank have issued 
the following :— 

Five Txaovsanp Dotitars Rewarp.—The Importers and Traders’ 
National Bank will pay the above reward for the arrest and commital to 
prison of Epwarp B. Kercuum, who is supposed to have absconded, 
after having committed extensive forgeries of gold checks in this city. 
He is tw enty-five years of age, about five feet six inches high, thick set, 
with full, round face, short neck, hazel eyes, pug nose, full at the end, 
dark brown hair and mustache, weighs about one hundred and sixty-five 
pounds, and has a nervous and restless deportment. 


James Bueut, President. 
New York, Aug. 18, 1865. 


Mr. E. B. Ketchum was arrested by police officers on Friday even 
ing, August 2 25th. The whole liabilities, assets, loans, &c., which be 
long to the Ketchum defaleation, are nearly as follows :—Liabilities 
of Morris Ketchum & Co, and Charles Graham & Co.,, including the 
redeemed checks held by the latter, six million seven hundred thousand 
dollars. Amount of assets of both houses, about three and a quarter 
million dollars. Deducting the value of the forged checks held by Mr. 
Graham, the total present liabilities of both houses are five millions three 
hundred and fifty thousand dollars. The extent of the abstraction of 
bonds and the forgery of gold paper by young Ketchum was, according 
to these figures, $4,200,000. 

The Fourth National Bank issued the following notice :— 


The*suspension of the house of Ketcuum, Sow & Co., the senior part- 
ner of which was formerly president of this bank, has given rise to a 
report that the bank will be a heavy loser by that house. It affords 
the undersigned pleasure to assure the friends of the bank and the 
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public, that Ketcaum, Son & Co. are not now, and never have been, 
in any way indebted to the bank. The only possible loss the bank can 
suffer is on $255,000 of gold certificates ‘which are supposed to be 
forged, and which the bank holds as collateral sec urity on loans made to 
other parties. ‘The condition of the bank is pe rfectly sound, and its 
capital unimpaired ; its earnings for the last six months largely exceed 
the amount of forged certificates held by it. 


P. C. Catnoun, President. 
b] 


This Bank has since declared a regular dividend of four per cent. 

In addition to the issues of fraudulent gold checks, it is stated that 
Mr. E. LB. Kercuum, the junior partner of the firm, has abstracted a 
large amount of negotiable securities, belonging mainly to the firm, but 
belonging also to bankers in other cities. 

The losses of the firm were of such magnitude, that an assignment 
was made for the benefit of their ereditors. 

Upon the application of creditors of Morris Ketcuum & Co., Judge 
SurHERLann, of the Supreme Court at New York, granted attachments 
against the firm property. The affidavits set forth that Morris Kercuum 
and Eowarp b. Kercuum were copartners; that Morris Kercnum was 
a non-resident, and Epwarp Bb, Kercnem an absconding debtor. The 
sheriff placed these. processes in the hands of deputy Murpuy, who has 
attached the following real estate belonging to Morris Kercuum: The 
premises Nos, 3 and 5 Broad street : the premises No, 253 Wall street ; 
house and lot in Thirty-eighth street, near Fifth avenue; house and 
lot in Thirty-cighth street, near Fourth avenne; the house and lot No, 
424 Fifth avenue. The real estate is estimated at over half a million 
of dollars; but the assignment takes preeedence of all attachments by 
creditors. 

Mr. CuarLes Granaw, senior partner of the house of Granam & Co., 
stated at the board, on Tuesday, the 15th, that he had been prevented 
from attending to the affairs of his firm, for the past two months, by 
sickness, and was therefore unable to account for many things which had 
occurred during his absence, but added that he hoped to effect a settle- 
ment of all his present stock contracts at current prices. 


II. Tue. Puenix Bank. 


Mr. Henry B. Jenkins, the second teller of the Phenix National 
Bank, was arrested on Thursday, 10th August, at the instance of the 
president and cashier of the bank, Mr. J. is charged with having 
fraudulently abstracted about $300,000 of the funds of the bank, The 
examination of Mr. Jenkins, and of parties implicated with him, is now 
going on, and the results will be made known in a future number. 


Carp FROM THE CasHIER. 
Puenix Nationa Bank or New York, August 11, 1865. 
Inasmuch as several of the newspapers of this city have cnonseiall 


stated that the first teller of this bank was connected with the defal- 
cation just discovered, we desire to state that the guilty party was the 
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second teller, acting as paying teller during the first teller’s temporary 
absence from the city, and we shall feel obliged by your publishing the 


correction, 
Joun Parker, Cashier, 


Ill. Tue Townsenp Savines Bank, New Haven. 


On the 22d of May last, the Townsend Savings Bank, of New Haven, 
State of Connecticut, was robbed of $100,000, by a young man named 
JEREMIAH TowKsenp, who was employed as a clerk 3 in the establishment, 
Townsenp, who was a distant relation of the managers of the bank, 
was, at his own request, left in the office after closing hours on the 
evening of the 21st of May—he stating that he was desirous of posting 
up his books, The money in the bank was placed in a fire-proof 
safe, which was fastened by a “combination” lock—an ingenious con- 
trivance used in banking and mercantile houses in America. Townsenp 
had a key to the safe; but unless he was in possession of the “com- 
bination”—an arrangement of ccrtain letters—he would not be able 
to open it. He managed to obtain the combination from one of the 
head clerks, and, while in the bank by himself, he opened the safe and 
stole $115,000 in notes, &c. The robbery was discovered next day. 
The thief was arrested in Liverpool, early in August, and has been 
brought back to New Haven. 


IV. Tue Moumrorp Fravp. 


Mr. Perer R. Mumrorp, who has beeu doing business as a gold broker 
at No. 57 Exchange Place, New York, for some time past, was brought 
before Justice Dow ine under arrest, upon an affidavit made against him 
on Monday, August 14th, by Mr. Cornetivs Warp, of the firm of Greey- 
LEAF, Morris & Co., of No. 44 Exchange Place, bankers and brokers, 
The avidavit charges that Mr. Mumrorp defrauded the above firm to the 
amount of twenty-eight thousand two hundred dollars by means of a 
worthless check for that sum drawn on the Mechanic’s Bank of New 
York, and which was supposed by the firm to be an equivalent to twenty 
thousand dollars in gold coin purchased of them by Mr. Mumrorp the 
preceding Saturday. Upon presenting the check at the bank, however, 
they were informed that the requisite funds were not there to Mr. Mu- 
ForD’s credit, and payment was consequently refused. There were 
various other checks of a similar kind, held by different brokers, which 
were not paid. The following complaint was made at the Tombs :— 


Police Court, First District, City and County of New York.—Cor- 
nELivs Warp, of No. 44 Exchange Place, being duly sworn, deposes and 
says, that on the 12th day of August, 1865, at the city and county of 
New York, he received from Peter R. Mumrorp the paper hereunto an- 
nexed, purporting to be a check drawn by himself to the order of GREEN- 
LEAF, Morass & Co., for the sum of twenty- eight thousand two hundred 
dollars, i in payment for gold sold and delivered to him to the amount of 
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twenty thousand dollars. Deponent has since been informed that there 
were no funds in the bank upon which it is drawn to meet the same, 
and that it is worthless, 
Cornetius Warp. 
Sworn to before me this 14th day of August, 1865. 
JosepH Dow .ine, Police Justice. 


The check referred to in the affidavit was annexed to the same. Itis 
numbered 4,301, calls for $28,200, to the order of GreENLEAF, Morris 
& Co., is signed “ P. R. Mumrorp,” and indorsed on the back, « For 
deposit, GREENLEAF, Morris & Co. 

This case is now before the Police Court of this city. 


V. Tue American Excuance Banx. 


The American Exchange National Bank of New York City offer a 
reward of ten thousand dollars for the recovery of forty thousand dollars 
in 7 3-10 Treasury Notes, dated June 15, 1865, and numbered 111,653 
to 111,732 inelusive; bonds, $500 each. 

The public are cautioned against negotiating these bonds, as payment 
has been stopped. These bonds or notes were abstracted from the 
bank during the temporary absence of one of the clerks. 


VI. Tue Ontario Bank, Montreat. 


tecently, when the ocean steamship was preparing to sail from the 
port of Montreal for Liverpool, detectives were busily engaged in search- 
ing among the passengers for a youth named Dixwoopre, charged with 
stealing $9,000 belonging to the Ontario Bank, Montreal. The search, 
however, was unsuccessful; but in the course of the forenoon, intelli- 
gence was received here to the effect that the delinquent had been ar- 
rested near Montreal. Drnwoopte is only about seventeen years of age, 
and was employed by the Ontario Bank as a messenger. He was sent 
to the American Express Company’s office about two o’clock on Friday 
afternoon, with a package containing $9,000 in bank bills for Quebec. 
Instead of delivering it to the Express, the young thief decamped hastily. 


VII. Bank Sarre. 


An ingenious contrivance has been invented in England, by a Mr. 
Avotene Baap, to prevent robberies from iron safes or other depositories 
of property. It consists of an electrical apparatus, which, by the ordi- 
nary system of telegraphic street wires, can be placed in communication 
with the nearest police station, and which, on the slightest attempt to 
tamper with any part of the safe, will sound an alarm, and not only in- 
form the police that a robbery is in progress, but acquaint them, by 
means of a number, with the precise safe that is being attacked. 
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BANK ITEMS 


New York,.—Mr. Epwarp Hann, who has been connected with the Banking 
Department of the State of New York since its first organization, and for the last 
fourteen years its Deputy Superintendent, has been appointed Superintendent of this 
department by Governor FENTON, as successor to Mr. H. H. Van Dyck, now Assist- 
ant Treasurer of the United States, at New York. This appointment is very 
gratifying to the banks of the State, Mr. H. having become perfectly familiar with 
the duties of the position, and possessing the numerous characteristics requisite for 
this important office. . 


Mr. Emerson Keyes, for several years Deputy State Superintendent of Public 
Instruction, of the State of New York, has received the appointment of Deputy 
Superintendent of the Bank Department of the State as successor to Mr. Hann. 


Nationa BANKS.—It has been decided by the Comptroller of the Curreney, that 
an oath rightfully xiministered by an assessor or assistant assessor of the United 
States, requires no ailixture of a stamp, but the capacity of these oflicers is limited, 
Their power, by virtue of their offices, goes no farther than the business of such 
offices, and an oath administered by either of them, unless to a statement pertain- 
ing strictly to that business, is void. Their commissions in no way confer upon 
them the oflice of Notary Public or Justice of the Peace. 


New York.—The National Bank of the State of New York (No. 1476) was organ- 
ized in the city of New York in July last, with a capital of $2,000,000, limited to 
$5,000,000. President. REUBEN WitueRs; Cashier, GeorGe W. Durr; both of the 
late Bank of the State of New York, corner of William street and Exchange Place; 
chartered in the year 1836, under the Safety Fund System. 


New York.—The Fulton National Bank of the City of New York (No. 1497) was 
organized in July, and commenced business August Ist, with a capital of $600,000, 
limited to $5,000,000. President, Tuomas Monauan: Cashier, Roperr H. Hay- 
pock; both of the late Fulton Bank, corner of Fulton and Pearl streets. 


New York.—The Chemical National Bank of New York (No. 1499) was organized 
ip August, with a capital of $350,000, limited to $1.209,000. P.esident, Jony 
Q. Jones; Cashier, GrorGE G. WILLIAMS; both of the late Chemical Bank, No. 
270 Broadway. 

New York.—Cuartes PALMER, Cashier of the Ocean National Bs meal of Ne WW Beas. 
having tendered his resignation on account of ill health, C. 8 
pointed in August to till‘the vacancy. 


Adims.—The Hungerford National Bank of Adams, Jefferson County, N. Y. (No. 
1531). was organized in August, with a capital of $125,000, limited to $500,000. 
President, So.on D. Wung@errorp; Cashier, GEorGE W. Bonxp, Cashier of Hun- 
gerford’s Bank of Adams. 


Brooklyn.—The Atlantic National Bank of Brooklyn, Kings County (No. 1491), was 
organized in July, with a capital of $500,000, limited to 31.000,0.0. President, 
Wiiiiam C. RusuMore, President of the late Atlantic Bank in that city; Cashier, 
O. M. DENTON. 


Alb'on.—The Orleans County National Bank of Albion (No. 1509) was organized 
in August, with a capital of $100,000, limited to $500,000. Preside nt, KEnizcr 
Hart: Cashier, Joseru M. Cornetu; both of the late Orleaus County Bunk. Their 
New York correspondent is the Metropolitan National Bunk. ° 
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Binghamton.—The National Broome County Bank of Binghamton (No. 1514) was 
organized in August, with a capital of $100,000, limited to $500,000. President, 
Cyrus Strona; Cashier, TRacy R. MoRGAN; both of the late Broome County Bank, 
at that place; Vice-President, Joun CLapp. Their New York correspondent is the 
Metropolitan National Bank. The Broome County Bank was chartered thirty-five 
years ago, as a “Safety Fund Bank.” During its chartered existence it paid to its 
stockholders in dividends the entire amount of the capital, with seven per cent. 
interest thereon, leaving the original stock intact. At the expiration of the charter, 
on the first day of January, 1855, the bank was reorganized under the General 
Banking Law of the State of New York, and on the ninth day of August, 18665, 
the association was converted into the “National Broome County Bank of Bing- 
hamton.” Few banks in the country have been so prosperous or enjoy a better 
reputation. It has passed through all the commercial crises of the last thirty-five 
years without once faltering in the discharge of its obligations to the pdblic, and is 
justly esteemed one of the soundest and best managed institutions in the State. 
The present officers have been connected with the bank almost from the beginning. 

Canastota. —The Canastota National Bank (No. 1525) was organized in August, 
at Canastota, Madison County, with a capital of $110,000, limited to $500,000. 
President, DANIEL CROUSE; Cashier, Davin H. Rassacu; both of the late Canas- 
tota Bank. 

Elmira.—The capital of the First National Bank of Elmira has been increased 
from $100,000 to $250,000. Their Jast quarterly report shows individual deposits, 
$570,000, and Government deposits, $1,084,000; Government securities on hand, 
$806,000; besides legal tender and national bank notes, $205,000. 

Gloversville—The National Fulton County Bank of Gloversville, Fulton County, 
New York (No. 1474), was organized in July, with a capital of $150,000, limited 
to $500,000. President, HENRY CHURCHILL; Cashier, JOHN MCLAREN; both of the 
late Fulton County Bank. 


Middletown.—The Wallkill National Bank of Middletown, Orange County, New 
York (No. 1473), was organized in July, with a capital of $175,000, limited to 
$500,000. Their New York correspondent is the National Park Bank. President, 
WitutramM M. GRAHAM; Cashier, CHARLES H. Horton; both of the late Wallkill 
Bank, at Middletown; Vice-President, SPENCER M. BULL. 


Monticello.—The National Union Bank of Monticello, Sullivan County, New York 
(No. 1503), was organized in August, with a capital of $150,000, limited to $300,000. 
President, ISRAEL P. TREMAIN; Cashier, GEORGE BENNETT; both of the late Union 
Bank, at that place. Their New York correspondent is the National Bank of the 
Republic. 

Pulaski—The Pulaski National Bank (No. 1496) was organized in July, at Pu- 
laski, Oswego County, with a capital of $50,000, limited to $100,000. President, 
CHARLES A. CLARK; Cashier, JAMES A. CLARK; both of the late J. A. CLARK & Co. Bank. 

Schoharie—The Schoharie County National Bank of Schoharie (No. 1510) was 
organized in August, with a capital of $110,000, limited to $200,000. President, 
CHARLES GOODYEAR, President of the late Schoharie Bank; Cashier, WILLIS VAN 
WAGENIN. 

Watertown.—The National Union Bank of Watertown, Jefferson County (No. 1507), 
was organized in August, with a capital of $147,440, limited to $500,000. Presi- 
dent, MerRILL CopurN; Cashier, SAmMueL B. UpHaM; both of the late Union Bank 
of Watertown. 


Watertown.—The National Bank and Loan Company of Watertown, (No. 1508), was 
organized in August, with a capital of $75,000, limited to $500,000. President, 
GEORGE H. SHERMAN, President of the late Watertown Bank and Loan Company; 
Cashier, CHARLES A. SHERMAN. 

Watertown.—The Jefferson County National Bank of Watertown, Jefferson Coun- 
ty, N. Y. (No. 1490), was organized in July, with a capital of $148,000, limited to 
$500,000. President, Tatcott H. Camp; Cashier, ORVILLE V. BRAINARD; both of 
the late Jefferson County Bank. Their New York correspondent is the Metropolitan 
National Bank. 

17 
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Maine.—The Frontier National Bank of Eastport, Washington County, Me, 
(No. 1495), was organized in July, with a capital of $75,000, limited to $150,000, 
President, OLIVER S. LIVERMORE; Cashier, ENocu J. Noyes; both of the late Fron. 
tier Bank. They redeem at the North National Bank, Boston. 

Portland.—The Cumberland National Bank of Portland, Cumberland County (No, 
1511), was organized in August, with a capital of $200,000, limited to $500,000, 
President, WILLIAM Mou.ton; Cashier, SAMUEL SMALL; both of the late Bank of 
Cumberland. 

North Berwick.—The North Berwick National Bank (No. 1523) was organized ip 
August, at North Berwick, York County, with a capital of $50,000, limited to 
$100,000. President, WiLL1AM HiLL; Cashier, P. Hussey; both of the late North 
Berwick Bank. 

Saco.—The York National Bank of Saco, York County (No. 1528), was organized 
in August, with a capital of $100,000, limited to $200, 000. Cashier, Joun C. Brap- 
BURY, “Cashier of the late York Bank at Saco. 


New Hampshire,—tThe City National Bank of Manchester, Hillsborough 
County (No. 1520), was organized in August, with a capital of $150, 000, limited to 
$300,000. President, CLINron W. STANLEY; Cashier, EpbwaRD W. HARRINGTON, 
Cashier of the late City Bank of Manchester. They redeem at the National Bank of 
Redemption, at Boston. 

Wolfboro’.—The Lake National Bank of Wolfboro’, Carroll County, N. H. (No. 1486), 
was organized in July, with a capital of $75,000, limited to $150,000. President, 
JouN M. BrackETT; Cashier, ABEL HALEY; both of the late Lake Bank at Wolfboro’. 


Vermont,.—the Battenkill National Bank of Manchester, Bennington County 
(No. 1488), was organized in July, with a capital of $75,000, limited to $100,000, 
President, MAJon HAWLEY: Cashier, WILLIAM P. BLACK; both of the late Batten- 


kill Bank. Vice-President, Pn B. BurTON. 
New HMampshire.—The White Mountain Bank at Lancaster, N. IL, has 


suspended, and has been placed in the hands of a receiver. President, JaRED W. 
Wituiams; Cashier, GeorGe’C. WILLIAMS. This bank was incorporated in the year 
1850, and had a ¢: ipital of $50,000, and a circulation of $43,000 in April, 1864, 
The cashier’s salary was only five hundred dollars, a sum which will scarcely com- 
pensate a third-class clerk in a country store. 

Peterborough.— Mr. FREDERICK LIVINGSTON has been elected President of the First 
National Bank of Peterborough, N. H., in place of Mr. ANDREW C. CocuRAN, deceased. 


Massachuscetts,—The following are the only banks now under. the laws of 
the Commonwealtii. The others have reorganized under the National Bank Act: 
Attleborough Bank, capital $100,000; Cambridge Market Bank, capital $81,150; 
North Bridgewater Bank, capital $100,000; Westtield Bank, capital $150,000. 

Boston.—The National Webster Bank of Boston (No. 1527) was organized in 
August, with a capital of $1,500,000. President, WILLIAM Tuomas; Cashier, SoLo- 
MON LINCOLN. 

Adams.—Mr. 8. BLACKINGTON has been elected President of the Adams National 
Bank, North Adams, Mass., in place of Mr. WILLIAM E. Brayton, deceased. 

East Hampton.—Mr. CHARLES E. WILLIAMS has been appointed Cashier of the 
First National Bank, Kast Hampton, as successor to Mr. Ett A. HUBBARD. 

Methuen.—The National Bank of Methuen, Essex County (No. 1485), was organ- 
ized in July, with a capital of $100,000, limited to $200,000. President, Joun Davis; 
Cashier, GEORGE Foor, for some years Cashier of the Spicket Falls Bank, at Methuen. 

Roxbury.—Mr. RoBert G. MOLINEUX was in July last appointed Cashier of the 
National Rockland Bank at Roxbury, Mass., to fill the vacancy occasioned by the 
resignation of Mr. CHARLES E. RICHARDSON. 


Rhode Island.—The Roger Williams National Bank of Providence (No. 
1506) was organized in August, and will commence business September Ist, with 
a capital of $499,950, limited to $1,000,000. President, Jabez C. Kniaut; Cashier, 
Wituiam H. WaTeRMAN; both of the late Roger Williams Bank, in that city. Their 
New York correspondent is the National City Bank. 
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Greenville—The National Exchange Bank of Greenville, Providence County (No. 
1498), was organized in August, with a capital of $150,000, limited to $300,000. 
President, ELisHA SmirH; Cashier, WILLIAM Wrvsor, Cashier of the late Smithfield 
Exchange Bank. 

Newport.—The Newport National Bank (No. 1492) was organized in July, at New- 
port, Newport County, with a capital of $120,000, limited to $240,000. President, 
WitLIAM VERNON; Cashier, HENry C. StevENS; both of the late Newport Bank. 


Pascoag.—The Pascoag National Bank (No. 1487) was organized in August, at 
Pascoag, Providence County, with a capital of $60,000, limited to $200,000. Pres- 
ident, DANIEL M. SaLispury; Cashier, JAMES S. CooK ; both of the late Granite 
Bank, at Pascoag. 


Connecticut,—tThe National Bank of New England, at East Haddam, Mid- 
dlesex County (No. 1480), was organized in July, with a capital of $130,000. Pres- 
ident, WitLIAM H. GoopspeED; Cashier, THOMAS Gross, JR., for some years Cashier 
of the Bank of New England at that place. Their New York correspondent is the 
Chemical National Bank. 

Jewett City.—The Jewett City National Bank (No. 1478) was organized in July, 
at Jewett City, Windham County, with a capital of $60,000, limited to $100,000. 
President, C C. Jounson; Cashier, Joun S. Grant, for some years Cashier of the 
late Jewett City Bank. ; 

Norwich.—The Merchants’ National Bank, of Norwich, New London County (No. 
1481), was organized in July, with a capital of $215,000, limited to $500,000. 
President, Henry B. TRacy; Cashier, JAMES M. MEACH; both of the late Merchants’ 
Bank, which had a capital of $213,928. 


Thompson.—The Thompson National Bank (No. 1477) was organized in July, at. 
Thompson, Windham County, Conn., and commenced business August Ist, with a 
capital of $70,000, limited to $200,000. President, TaLcorr Crossy, President of 
the late Thompson Bank; Cashier, Witt1AmM N. OsGoop. Their New York corre- 
spondent is the American Exchange National Bank. 


Winsted.—The Hurlbut National Bank of Winsted, Litchfield County (No. 1494), 
was organized in July, and commenced business August Ist, with a capital of 
$205,000, limited to $500,000. President, Rurus E. Ho~MEs; Cashier, GkorGE W. 
PuEtps; both of the late Hurlbut Bank. Their New York correspondent is the 
Importers and Traders’ National Bank. 


Hiartford.—There was considerable excitement in this city yesterday, among 
capitalists, over the news of the failure of Kercuum, Son & Co., of New York. 
Several of our banks have transacted much of their business through this firm, and 
have had heavy deposits in their hands. Probably the deposits at the present time 
amount to from half to three-quarters of a million of dollars. Unlimited confidence 
was placed in these bankers, not here alone, but all over the country, and very 
many banking institutions have made their purchases of Government bonds through 
them.— Hartford Courant, August 16th. 


Pennsylvania.—The Union National Mount Joy Bank (No. 1516) was organ- 
ized in August, at Mount Joy, Lancaster County, Pa., with a capital of $100,000, 
President, JoHN G. HOERNER; Cashier, Jacob R. Lone; both of the late Mount Joy 
Bank. Their New York correspondent is the Irving National Bank. 


Williamsport—The West Branch National Bank of Williamsport, Lycoming Coun- 
ty (No. 1505), was organized in August, with a capital of $100,000, limited to $300,- 
000. President, OLIVER WATSON, President of the late West Branch Bank at that 
place; Cashier, WiLLIAM S. Watson. 


Carlisle—Mr. J. P. HASSLER, who has been for ten years Teller and Assistant 
Cashier of the Carlisle Deposit Bank, has been appointed Cashier of the Bank, in 
place of Mr. Witt1aM M. BreTem, deceased. 
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Scranton.—Mr. WitiiaM CusHine having formed a business connection with 
Messrs. Cark, TayLor & Co., stock brokers, 30 Broad street, New York, has re- 
signed as Cashier of the First National Bank of Scranton. Mr. James A. Linen 


has been appointed Acting Cashier. 


Maryland,—tThe National Union Bank of Maryland, at Baltimore (No. 1489), 
was organized in July, with a capital of $1,258,725, limited to $2,000,000. Presi- 
dent, WiLLIaM W. TAytor; Cashier, ROBERT MICKLE; both of the late Union Bank 
of Maryland. The new organization will commence business September Ist. 

Chestertown.—The Kent National Bank of Chestertown, Kent County, Maryland 
(No. 1500), was organized in August, with a capital of $50,000, limited to $100,000, 
President, GEORGE B. Westcorr; Cashier, SaMUEL W. SPENCER; both of the late 
Farmers and Mechanics’ Bank in that town. 

Cumberland.—The Second National Bank of Cumberland, Alleghany County, Md. 
(No. 1519), was organized in August, with a capital of $100,000, limited to $200,000. 
President, J. Puttip RoMaN; Cashier, WILLIAM WEBER. 

Westminster.—The Farmers and Mechanics’ National Bank of Westminster, Car- 
roll County, Md. (No. 1526), was organized in August, with a capital of $75,000, 
limited to $150,000, President, Joun Situ; Cashier, JacoB REESE, for several 
years Cashier of the late Farmers and Mechanics’ Bank. 


Virginia.—The Lynchburg National Bank (No. 1522) was organized in Au- 
gust, at Lynchburg, Campbell County, Va., with a capital of $100,000, limited to 
$500,000. President, CHARLES K. BinGHAM; Cashier, Joun W. HALL. 


West Virginuia.—tThe National Bank of Martinsburg, Berkley County, West 
Va. (No. 1524), was organized in August, with a capital of $50,000, limited to 
$100,000. President, George R. Wisone; Cashier, WILLIAM P. BurKHART, 
Cashier of the late Bank of Berkley. They redeem at Baltimore, Md. 

Morgantown.—The Merchants’ National Bank of West Virginia, at Morgantown, 
Monongahela County, West Va. (No. 1502), was organized in August, with a capi- 
tal of $110,000, limited to $250,000. President, Gzoraz M. HAGANs; Cashier, 
WILLIAM WAGNER; both of the late Branch Merchants and Mechanics’ Bank at 
Morgantown. 

Clarksburg.—The Merchants’ National Bank of West Virginia, at Clarksburg, 
Harrison County, West Va. (No. 1530), was organized in August, with a capital of 
$100,000, limited to $200,000. President, NATHAN Gorr; Cashier, LUTHER Hay- 
MOND; both of the late Merchants and Mechanics’ (Branch) Bank at Clarksburg. 

vint Pleasant.—The Merchants’ National Bank of West Virginia, at Point Pleasant, 
Mason County, West Virginia (No. 1504), was organized in August, and will com- 
mence business September lst, with a capital of $80,000, limited to $250,000. 
President, CHARLES C. MILLER; Cashier, TALIAFERRO STRIBLING; both of the late 
Merchants and Mechanics’ Bank at that place. Their New York correspondent 
is the National Bank of Commerce. 


Illinois,—The First National Bank of Henry, Marshall County, Illinois (No. 
1482), was organized in July, with a capital of $50,000, limited to $150,009. Presi- 
dent, Tuomas L. Davis; Vice-President, GEoRGE Scott; Cashier, W1tLiam P. Law. 
This bank succeeds to the business of the banking firm of A. THornton & Co. 
Their New York correspondent is the Metropolitan National Bank. 

Vandalia.—The National Bank of Vandalia, Fayette County. Illinois (No. 1517), 
was organized in August, with a capital of $50,000, limited to $100,000. Presi- 
dent, NATHANIEL M. MoCurpy; Cashier, JosHuA LAzARUvs. 

Winchester.—The First National Bank of Winchester, Scott County (No. 1484), 
was organized in July, and commenced business August Ist, with a capital of 
$50,000, limited to $100,000. President, George W. RitcuEy; Vice-President, 
DAVID SKILLING; Cashier, JouN Moses. Their New York correspondent is the 
Ninth National Bank, This bank succeeds the banking tirm of E. G. Miner & Co. 
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Alton.—The First National Bank of Alton, Illinois, succeeds to the business of 
the Alton Mutual Insurance and Savings Company—President, Isaac SCARRITT; 
Cashier, D. D. Ryr1E—and will commence operations on the Ist September, in the 
building occupied for years past by the latter institution. 


Indiana,—tThe branches of this bank are reducing capital stock and transfer- 
ring into National Banks. The branches at Richmond, Lafayette, and New Albany, 
have already closed up, and several other branches will in a short time be prepared 
to close. Since November last, the reductions of capital, surplus, deposits, and 
circulation have been in round numbers as follows :— 

Reduction of Capital $1,400,000 
- ot TER <> oad: 0 dung tara Bipods wigcavai were nie e neat 800,000 
ss * DepOgiah. 0:60. are 1,300,000 
= “Circulation 700,000 

Owing to ill health, Mr. RATHBONE has resigned the presidency of the Bank, and 
is succeeded by JAMES M. Ray, Esq., Cashier since its organization, and who was also 
Cashier of the old State Bank during its whole existence. JOSEPH A. MOORE, of 
Indianapolis, is appointed Cashier in place of Mr. Ray. 

Richmond.—The Richmond National Bank occupies the building and succeeds 
to the business of the late branch at Richmond of the Bank of the State of Indiana, 
Officers, C. F. Corry, President; A. H. BLancuarp, Cashier; capital $200,000, all 
paid in. It is a designated depository of the United States. The late Branch Bank 
was a well-managed and very successful institution. It commenced business in 1857, 
since Which time it has made regular dividends of five per cent. each six months— 
paid back its capital stock, $300,000, and made extra dividends of $340,000. Its dis- 
count line was large, and scarcely any thing was lost in bad debts. Its circulation, 
which Was at one time $600,000, is already reduced to less than $35,000, and is 
rapidly returning. 


fowa,—tThe First National Bank of Council Bluffs, Pottawatomie County, Iowa 
(No. 1479), was organized in July, with a capital of $50,000, limited to $100,000. 
President, ANSON L. DEMING, late Cashier of the Branch State Bank at Council 
Bluffs, which is now discontinued; Cashier, M. H. Deminc. Their New York cor- 
respondent is the Ninth National Bank. 

Fairfieid.—The First National Bank of Fairfield, Jefferson County, Iowa (No. 
1475), was organized in July, with a capital of $50,000, limited to $100,000. Presi- 
dent, JAMES A. WILsoN; Vice-President, DAVID MENDENHALL; Cashier, SAMUEL 
C. Farmer. This bank takes the location and business of Mr. FARMER, private 
banker at that place. Their New York correspondent is the Metropolitan National 
Bank. 


Kentucky.—The National Bank of Lancaster, Garrard County, Kentucky 
(No. 1493), was organized in July, with a capital of $100,000, limited to $200,000. 
President, LEwis Y. LEAVELL; Cashier, WILLIAM H. Kinnarrgp, Cashier of the late 
Lancaster Deposit Bank. 


Hopkinsville.--The Bank of Hopkinsville was organized under a charter granted 
by the Legislature of Kentucky (approved May 22, 1865), and purchased the bank- 
ing house and assets of the Branch Bank of Kentucky at Hopkinsville, where it 
will conduct a general banking and collection business. President, Joun C. LATHAM; 
Cashier, JAMES A. WALLACE. 


Louisiama.—tThe President of the Board of State Assessors of Louisiana 
requested the opinion of the Attorney-General as to the liability of the free banks 
and insurance offices to taxation for State purposes. In his reply the Attorney- 
General concludes :-— 

“The inference is, that banks and corporations doing business in the State are 
not liable, under the act of 1865, to be assessed beyond the capital actually paid in. 

“The capital stock of the National Bank is taxable; care, however, should be 
taken in making this assessment not to include the bonds of the United States, 
deposited according to act of Congress with the United States Treasurer. ‘hese 
bonds are but securities, They are not a part of the capital of the bank, and should 
not be taxed as such. 

“B. L. Lyncu, Attorney-General.” 
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Michigan.—tThe First National Bank of Marshall, Calhoun County, Michigan 
(No. 1515), was organized in August, with a capital of $100,000, limited to 
250,000. President, Cuartes T. GoruaM, late private banker at that place. 
Cashier, GEORGE 8. WRIGHT. 


Marshall—The National Bank of Michigan, at Marshall (No. 1518), was or. 
ganized in August, with a capital of $100,000, limited to $250,000. President, 
Horace J. Perrin; Cashier, WILLIAM POWELL. Their New York correspondent 
is the National Park Bank. The Bank of Michigan, at Marshall, relinquishes 
business in favor of the new bank. 


Paw Paw.—The First National Bank of Paw Paw, Van Buren County (No, 
1521), was organized in August, with a capital of $50,000, limited to $100,000, 
President, ALONZO SHERMAN; Vice-President, JAMES CRANE; Cashier, JOE A. 
Howton. This bank takes the place of Messrs. StEvENS, HOLLON & Co., private 
bankers. 

Detroit—The American National Bank of Detroit will commence business at 
the old office of A. H. Dey, on or about the Ist of September. The business of Mr. 
Dey and of the Farmers and Mechanics’ Bank will be closed, and turned over to the 
American National Bank. 


Michigan Banks.—The Farmers and Mechanics’ Bank of Detroit is closing up its 
affairs preparatory to retiring from business. It is now calling in its notes for re- 
demption, which are redeemed as fast as presented. Within two weeks it has re- 
deemed $15,000, leaving about $27,000 outstanding. This is one of the oldest exist- 
ing banking institutions in the State, having been organized the 5th of November, 
1829. The earliest bank chartered in the Northwest was by the old Territorial Board 
of Governors and Judges of Michigan, on the 15th of September, 1806. It continued 
to exist until 1809, when its charter was revoked by Congress. From 1809 to 1818 
there was no local currency in Michigan, the paper of New York and Ohio con- 
stituting the chief paper circulation. The old Bank of Michigan was the second bank- 
ing institution organized in the Northwest. It was incorporated by the Governor 
and Judges in 1818, and continued to do business until 1840. It became a gigantic 
institution, having a large capital, its deposits sometimes amounting to nearly 
$3,000,000. The Farmers and Mechanics’ Bank was the next on record, and for 
several years these two were rival institutions, and both became depositories of the 
United States Government. The issuing of the specie circular—requiring that all 
Government deposits should be paid in coin—was a hard blow to both banks. The 
Farmers.and Mechanics’ Bank was better sustained by its stockholders than was 
the Bank of Michigan, and the former weathered the storm, though considerably 
crippled. The State Bank of Michigan was organized by the Legislative Council of 
the Territory somewhere about the year 1832, and was comparatively a modern in- 
stitution. The history of the Farmers and Mechanics’ Bank is full of romance and 
interest, and if somebody would undertake to write out some chapters that we wot 
of, our business community would be amused, instructed, and confounded.—Detroit 
Advertiser. 


Minnesota.—tThe First National Bank of Red Wing, Goodhue County, Min- 
nesota (No. 1487), was organized in July, with a capitul of $50,000, limited to 
$100,000. President, THEopoRE B. SurLpon; Cashier, Jesse McIntire. Their 
New York correspondent is the National Park Bank. The new bank succeeds to 
the business of the firm of Situ & Dickinson. 


Stillwater—The First National Bank of Stillwater, Washington County (No. 
1513), was organized in August, with a capital of $50,000, limited to $200,000. 
President, CHARLES SCHEFFER; Cashier, ORANGE R. ELLIs. 


Missouri,—The Merchants’ National Bank of St. Louis, St. Louis County Mo. 
(No. 1501), was organized in August, with a capital of $700,000, limited to $2,000,- 
000. Presideut, Winuiam L. Ewine; Cashier, Ropert K. Woops; both of the late 
Merchants’ Bank in that city ; Vice-President, RoperT CAMPBELL. Their New York 
correspondent is the Bank of America. 
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Independence.—The First National Bank of Independence, Jackson County, Mo. 
(No. 1529), was organized in August, with a capital of $50,000, limited to $100,000. 
President, Preston Roserts; Cashier, DAvip WALDO, Cashier of the late Branch 
Southern Bank at that place. 

Tennessee,—The Northern Bank of Tennessee, at Clarksville, discontinued 
business in the year 1862. Now that peace is restored, and trade begins to follow 
its accustomed channels, the business of this bank is resumed at its old banking 
house, and will be conducted upon the same principles as formerly. Its circulation, 
now reduced to about five thousand dollars, will be redeemed as presented, and not 
reissued. 

Collections promptly attended to throughout the State. Its officers are, D. N. 
KENNEDY, President; James L. GLENN, Cashier. The bank refers to the AMERICAN 
ExcHANGE NATIONAL BANK, New York; BANK OF THE UNION, Nashville ; GILMOoRE, 
Dun.aP & Co., Bankers, Cincinnati; FaALLs City BANK, Louisville. It will be remem- 
bered that this bank did not suspend payment during the panic of '57, or in the 
war panic of ’61, when nearly every bank in the United States was forced to sus- 
pension, but, on the other hand, paid gold for its notes up to the fall of Fort Donel- 
son, at which time it closed active business. Even during the past four years its 
notes were always redeemed when presented, and its depositors paid in funds cur- 
rent at the time. (See their card on the cover of this work.) 


Wisconsin.—The National City Bank of Milwaukee (No. 1483) was organ- 
ized in July, and commenced business August Ist, with a capital of $100,000, 
limited to $500,000. President, ANrHoNY GREEN; Cashier, JAMES A. PIRIE; both 
of the late Juneau Bank at that place; Vicé-President, Epw1xn H. Goopricu. Their 
New York correspondent is the National Park Bank. 


Southern Bank Notes,.—Prices paid for the following Bank Notes, by I. 

C. Pant, Stock and Exchange Broker, Macon, Georgia:— 
Worth on the Dollar. Worth on the Dollar. 

Bank of the State of Georgia 20 | Bank of the Empire State. Ga., Rome.10 
Bank of Savannah | Bank of Fulton, at Atlanta 
Marine Bank of Georgia, at Savannah .30 | Union Bank of 8. C., at Charleston.,. .30 
Central R. R. Bank, “ ,50 | Eastern Bank of Alabama, at Enfaula. 25 
Farmers and Mechanics’ Bank, “ .10) Central Bank, at Montgomery 5 
Planters’ Bank of Georgia, 9 Commercial Bank, at Selma 
Bank of Commerce, - Southern Bank, at Mobile 
Merchants and Planters’, “. 5] Bank of Mobile, ; 4 
Georgia Railroad Bank, Augusta... Southwestern R. R. Bank of 8S. C, at 
City Bank of Augusta, - Charleston 
Bank of Augusta, * | Other &. ©. Tae si oc6.5.660cccisais 5 to 15 
Union Bank of Augusta, a“ Bank of Tennessee, at Nashville 
Augusta Ins. & BankingCo., “  ... 5} Union Bank of Tenn., “ 
Bank of Columbus, Columbus........ 


| Planters’ Bank, “ - 
Bank of Middle Georgia, Macon ; Bank of Selma of Alabama, at Selma. . 
Bank of Athens, Ga., Athens......... 
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North Carolina.—Books of subscription are now open to the capital stock 
of the First National Bank of Newbern, Craven County, N. C. 


Nationa Banxs.—It is understood that the authorized amount ot 
national currency has been exhausted, and that no more national banks 
will at present be chartered, except only those whose papers were filed 
in due form prior to August 1, 1865. It follows, for like reason, that 
the capital stock of those in operation cannot at present be increased. 
The clear understanding of these facts by the business public of the 
country will obviate useless correspondence, and relieve the Currency 
Bureau of much labor in answering letters—National Intelligencer, 
August 19, 
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Bank SHARES IN NEW YORK. 
For bank stocks we note the following quotations :— 

Bid. Asked. Bid. Asked, 
Bank of New York.... 115 120 ie Nat. B. of Republic... 90 100 
Manhattan 125 3: ee Bank of N. America. 107 109 
MOTOROID ...2 cc ccecs 108 ws Hanover Me <a 
Mechanics’ 110 Fr ri 106 

118 ne Metropolitan........ 4 116 
America 130 ae RIN oi sicsssiesiice cin 
Jity _ ae re 
Phenix 90 om oo, LOE TEES 
North River 115 ic East River 
Tradesmen’s 125 es Market 
ere 126 ox Nassau 108 
Fulton 160 i Shoe and Leather.... 104 
Dry Dock 110 es Corn Exchange 106 
Greenwich. ........... 145 sie Continental......... 93 
Butchers and Drovers’.. 120 ts St. Nicholas 95 
Mechanics and Traders’. 120 140 <6 i 
National 113° «115 és Commonwealth...... 974 
Merchants’ Exchange.. 100 100 ‘is Atlantic 100 
Leather Manufacturers’, — —_— is New York County... 128 
State of New York.... 106 115 aa Imp. and Traders’... 81 
Commerce 1034 105 Pe 141 
Mechanics’ Association. 101 < Man. and Merchants’. 100 
Broadway 250 i F rst National....... 205 

90 ns Fourth National..... 95 
Mercantile 26 e ss Ninth National 100 
American Exchange... 114 me Central National.... 104 
Pacific 5: — Pe National Exchange.. 100 
130 


New York City.—The following are the only banks in the city of New York re- 
maining under the State laws :— 
Bank of America $3,000,000 .. People’s Bank $412,500 
Manhattan Bank 2,050,000 .. North River Bank 400,000 
Corn Exchange Bank 1,000,000 .. Oriental Bank 300,000 
Nassau Bank.... 1,000,000 .. Bull’s Head Bank 200,000 
Mechanics and Traders’...... 600,000 .. Greenwich Bank 200,000 
Manufacturers and Merchants’ 500,000 .. N.Y. Dry Dock Bank... 200,000 
SE See EE aN TAWA, CONIA. 56. ono occ csc ccacscccssioscseces $ 9,862,500 
54 Banks under National Bank Act, capital 71,257,700 


NS 6 gala se esas alate a ard ance Smapnteleimmadla as suse sieeis omunawee $81,120,200 

New NationaL BANKs.—In addition to the National Banks of which particulars 
are given in the preceding pages, the following have been announced :— 

No. 1532.—The National Bank of Rhode Island, of Newport, capital $100,000. 
President, WILLIAM A. CLARKE; Cashier, W. M. CLARKE; takes the place of the 
present Bank of Rhode Island. 

No. 1533.—The People’s National Bank of Jackson, Michigan, capital of $100,- 
000. President, HENRY A. HAYDEN; Cashier, JouN M. Root. 

No. 1534.—National Exchange Bank of Lansingburg, Rensselaer County, New 
York, capital $200,000. Vice-President, R. Harrison; Cashier, Henry W. 
MOSHER. 

No. 1535.—The Saco National Bank, at Saco, Cumberland County, Maine; capital, 
$100,000, limited to $500,000. President, Pattie Eastman; Cashier, Tristam 
Scammon, Cashier of the late Manufacturers’ Bank at Saco. 

No. 1536.—The National Bank of Newark, at Newark,- Newcastle County, Dela- 
ware; capital, $50,000, limited to $100,000. President, CHaRLES W. Buanpy. 
Cashier, JoHN MILLER; both of the late Bank of Newark. 
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No. 1537.—The First National Bank of Selma, Dallas County, Alabama; capital, 
$100,000, limited to $1,000,000. President, JouN M. PARKMAN; Cashier, CHARLES 
B. Woops. This is the first bank in the State of Alabama under the National Bank 
Act. 

No. 1538.—The Merchants’ National Bank of Hastings, Dakota County, Minne- 
sota; capital, $100,000, limited to $200,000. President, Joun L. TuorNeE; Cashier, 
Swvyey MILLs, JR. ; both of Thorne’s Bank, at that place. 

The First National Bank of Mobile is in process of organization; Cashier, LLoyp 
BOWERS. 


SpPECULATION.—Mr. A. MONROE, Manager of the Montreal Branch of the Bank 
of Toronto, has been dismissed for speculating in gold and exchange, contrary to the 
orders of the Bank; and Mr. R. J. Daas, late of the Bank of Montreal, and 
Manager of the Peterborough branch, has received the appointment. 


LonpoN.—We understand that the Directors of the London and Westminster Bank 
have just presented to each of the clerks a bonus of ten per cent. and a gratuity of 
five per cent. on their salaries. 


PRIVATE BANKERS. 


To PrivATE BANKERS.—The publisher of the BANKERS’ MAGAZINE proposes to 
issue shortly the “ BANKERS’ ALMANAC FoR 1866,” which will contain accurate lists 
of the State and National Banks throughout the United States; also the names of 
private banks in every city and town in the United States; with the name of the 
New York correspondent of each, where this information can be obtained. Those 
bankers who have not already forwarded their cards or names for the list, are 
requested to do so at once. To subscribers to the BANKERS’ MAGAZINE the price 
will be $1.50 per copy. To all others, $2. 

Advertising is the important medium by which persons become known to those 
at a distance. It is especially important to bankers, in view of the political revo- 
lutions and financial revulsions of late years, and of the failures which have marked 
the year 1865. It is equally important to the Western and Southern banker that 
he should have a correspondent in New York of a perfectly reliable character, and 
free from all taint of speculation. By the Eastern banker, merchant, and manufac- 
turer, who has occasion to employ a Western banker, the latter is judged according 
to the position, means, and character of his New York correspondent. Hence the 
judgment and discrimination required in the selection of a New York correspondent, 
by those who leave a large portion of their ready means in New York to meet the 
daily demands for exchange. In many cases, heretofore, it has been the case to se- 
lect those who allow the largest interest on current balances, without close regard 
to the means and standing of the Wall street banker. This is no longer the case; 
and it would be well for country bankers to know that, as a general rule, those who 
allow an extra rate of interest on current deposits, are apt to be most in need of the 
capital of others for their own speculations. To compensate the New York banker 
for the interest which he pays to his country correspondents, he must, NECESSARILY, 
loan out more than half of such deposits. 

The increasing business between New York and the South and West will induce 
many bankers to give greater publicity to the cards of their firms. The difficulty 
of making the collection of negotiable paper in the South and West has long been 
felt by Kastern bankers, as the standing and responsibility of Western bankers 
were not well known. In order to obviate this inconvenience, and to enable East- 
ern bankers, as well as Western firms, to place their collection paper in reliable 
hands, East and West, we have prepared and printed a “ List of Private Bankers,” 
with the name of the New York correspondent of each, so that the standing of 
country bankers could be readily ascertained by inquiries at New Yerk. In addi- 
tion to this copious and authentic list, which is contained in the BANKERS’ ALMANAC 
FOR 1865, the pages of the BANKERS’ MAGAZINE and BANKERS’ ALMANAC contain 
the cards of numerous bankers in the South and West, with their New York refer- 
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ences. With this information in their hands, bankers need not be at a loss to select 
reliable correspondents throughout the country. 

The cards of bankers inserted in the advertisement sheet of this work will reach 
banks and bankers in every State, city, and town in the United States, and in the 
leading cities of Europe. 

For the trifling sum of twenty dollars, a banker may, through the advertising 
pages of the BANKERS’ MAGAZINE, make himself known immediately to thousands 
of banks, bankers, and capitalists throughout all parts of the United States, and in 
foreign cities. If an Eastern or Southern or Western banker secures by such ad- 
vertisement one good account, he is amply repaid for the outlay; but it will ordi- 
narily lead to various new accounts, and an enlarged correspondence. 


The new act of Congress imposes a tax upon bankers of $100, annually, where the 
capital does not exceed $50,000, and $2 additional for every $1,000 used in excess of 
$50,000. 


Miners shall pay for each and every license the sum of $10 annual license. 


Copies of the Internal Revenue Act of 1864, and Amendments of 1865, all tn one 
volume, octavo, can be had at the office of the BANKERS’ MAGAZINE, $1.25. 


Copies can be had at the BANKERS’ MAGAZINE office (price one dollar) of “‘ HANNayY’s 
RoyaLt ALMANAC for 1865,” containing the names of twenty-eight hundred Banks and 
Bankers in Europe, Asia, South America, West Indies, Australia, and other parts of the 
world; Names of Members of the English House of Peers and House of Commons ; 
British Navy List, &c. 


New York.—Mr. G. B. SaTrerLEE has retired as an active member of the 
firm of SatreRLEE & Co., 70 Broadway, and is now a special partner of the firm. 


New York.—The suspension of Messrs. Ketcuum, Son & Co., 40 Exchange Place, 
was announced on Tuesday, August 15, causing great commotion and distress. The 
deposits with the firm were large on the part of banks in Hartford, Conn., and nu- 
merous banks in the West. 


New York.—The banking firm of Congate & HorrMan, 49 Wall street, has been 
dissolved, and is succeeded by that of TREvor & COLGATE. 


New York.—Mr. Tuomas P. Ginman has been admitted a member of the banking 
firm of Gruman, Son & Co., Exchange Place. 


New York.—The firm of Kearney & Simpson is dissolved, and their business 
discontinued. 


Troy, New York.—G. Parish Ocpren & Co., bankers and brokers, Troy, New 
York, have purchased and removed to the banking house for many years occupied 
by the Farmers’ Bank of the City of Troy. Their New York correspondents are 
VERMILYE & Co. 


Kilimois.—The banking firm of B. S. Ferris & Co., at Princeton, Illinois, has 
discontinued business in favor of the First National Bank of Princeton. 


Chicago.—We regret to announce that Messrs. JAMES Boyp & BRoTHERS, of this 
city, have been compelled to suspend temporarily, owing to the failure of Ketcnuy, 
Son & Co. Their liabilities are not very heavy, and it will not take long for this 
young and enterprising firm to make satisfactory arrangements with their creditors, 
and resume business.— Chicago Tribune, August 11. 


Maryland,—Messrs. T. J. Carson and GEorGE DUMBOLTON have commenced 
the banking business at Baltimore, under the firm of Carson & Co. 


Baltimore.—The card of the long-established and wealthy firm of McKim & Co., 
bankers, Baltimore, Md., may be found on the cover of this work. They offer to 
make collections in Southern cities. Their New York correspondents are Messrs. 
Duncan, SHERMAN & Co. 
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QOhio.—The banking firm of Kinney, Bunpy & Co. has been formed at Jack- 
son, Jackson County, Ohio, consisting of E. B. Lopwick, J. D. CLARE, WILLIAM 
KinnEY, PrEsToN Lopwick, A. A. Austin, W. N. BuRKE; H. L. CuapMan, Presi- 
dent; H. S. Bunpy, Vice-President, and THomas W. Kinney, Cashier. (See their 
card on the cover of this work.) Their New York correspondents are Messrs. WINS- 
LOW, LANIER & Co., No. 52 Wall street. 


Southern Bankers.—Copiés of the Bankers’ Almanac for 1862, 1863, may 
be had at the office of the BANKERS’ MAGAZINE, containing the names of banks and 
private bankers in the States of Virginia, South Carolina, Georgia, Alabama, &c. 


National Banks,—The Publisher of the BANKERS’ MaGazineg, No. 46 Pine 
street, is prepared to furnish to banks and bankers (to order) envelopes addressed 
to all the National Banks in the United States, 1,528 in number. 


Missouri.—The Exchange Bank of J. L. STEPHENS, at Glasgow, Mo., is in ac- 
tive operation, and offers to make collections in Central and Southwest Missouri. 
(See their card on the cover of this work.) Collections west of the Mississippi are 
promptly attended to by Messrs, ALLEN, Copp & NessitT; J. B. Cates & Co. ; GEORGE 
H. Loker & BrotTHER; the State Savings Association; the People’s Savings Insti- 
tution; the First and Third National Banks, all of St. Louis, whose New York cor- 
respondents are stated on the cover of this work. Also by Messrs. Ramry & 
BrorHER, Weston. 


HHinois.—The increasing business with the State of Illinois is shown by the 
addition of several new cards of bankers in that State. Among those offering to 
collect commercial paper in the Northwest, are bankers at Cairo, Chicago, Carrollton, 
Carlinville, Galesburg, Quincy, Rockford, Springfield, Wilmington. The New York 
correspondents of all these parties are named, so that bankers and merchants in this 
city may readily confide their collections to responsible parties. 


Indiana,—On the cover of this work may be found the cards of bankers at 
Indianapolis, Evansville, Richmond, Terre Haute; with the names of their Eastern 
correspondents. 


Michigan.—tThe card of the National Bank of Three Rivers may be found 
on the cover of this work. Their New York correspondent is the Central National 


Bank. 


Towa,.—tThe cards of bankers in Davenport, Cedar Rapids, and Keokuk, may be 
found on the cover of this work, with the names of their respective New York 
correspondents. 


Colorado,—In the new settlements of Colorado private bankers have estab- 
lished themselves, and offer facilities for the transmission of gold. On the cover of 
this work may be found the cards of bankers at Central City and Denver City. 


Kansas,—Collections in Atchison and Leavenworth are made by Messrs. STEB- 
BINS & PoRTER and GEORGE T. CLARK & Co. 


Nebraska,—Messrs. D. J. McCann & Co., at Nebraska City, offer to make 
collections in and near that place. 


Wisconsim.—Messrs. MarsHatt & Instey, at Milwaukee, make collections 
throughout the State. Their New York correspondents are the National Bank 
of North America, Shoe and Leather, and Leather Manufacturers’ Banks, Messrs. 
Howes & Macy. Their Boston, Pittsburgh, Philadelphia, Baltimore, and other cor- 
respondents are stated in the card of this firm. 


La Crosse.—The suspension of Messrs. COLE, SUMNER & Co., bankers, at La Crosse: 
Wis., cecurred on the 18th August, in consequence of the suspension of Messrs: 
Ketcuum, Son & Co. 
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The South.—We refer to the cards of bankers on the cover of this work for 
those having collections in the Southern States, viz. :— 

Maryland.——Broruers McKim, McKim & Co., 8. Harris & Sons, Baltimore. 

Virginia.—Burrvuss, Harrison & Co., Norfolk; W. B. Isaacs & Co., Richmond, 
Va. 

District of Columbia.—The First National Bank, the National Bank of the Metrop- 
olis (of which Mr. Chittenden, late Register of the Treasury, is the President), 
Messrs. Jay CooKE & Co., Lewis Jonnson & Co., Barrow & MCKELDEN, Washing. 
ton, D. C. 

Georgia.—I. C. PLANT, banker, Macon. 

The Southwest,—tThe cards of bankers, with reliable New York correspon- 
dents, are on the cover of this work, announcing resumption of banking business 
and extensive commercial operations at New Orleans; at Clarkesville and Memphis, 
Tennessee ; at Louisville, Ky.; at Mobile, Alabama; and Little Rock, Arkansas, 


The Pacific.—On the cover of this work may be found the cards of the Bank 
of California, San Francisco; TALLANT & Co., San Francisco; JANIN & Warkiys, 
San Francisco; Lapp & TiLToNn, Portland, Oregon. Also, CLARK & Co., Salt Lake 
City. 

The Eastern States,—tThe cards of the First National Bank, Portland, 
Me.; Burnett, DRAKE & Co., Boston, are contained in the present number. 


Pennsylvania,—tThe increasing intercourse and financial movements be- 
tween New York and Pennsylvania are indicated by the cards of Messrs. Jay 
Cooke & Co., J. E. Lewars & Co., Work, McCovcn & Co., Grorcr A. Raum & 
Co., and of Messrs. TOWNSEND WHELEN & Co., Philadelphia; and of numerous 
banks and bankers in Pittsburgh, Scranton, and Towanda. 

Philadelphia—Among the recent suspensions at Philadelphia are the banking 
firms of MattHew T. MILLER & Co. and Messrs. FERREE & Co. 

Oil City—The banking firm of Messrs. A. LANapon & Co., at Oil City, has been 
dissolved, and their business transferred to the Oil City Savings Bank. 


Tur Bank or ENGLAND, on the 8d of August, advanced their minimum rate of discount from 8} 
per cent. (adopted July 27th) to 4 per cent. The changes this year have been as follows:— 
1864, December 15, from 7 to 6 per cent. 1865, May 25, from 4} to 4 per cent. 
1865, January 15, “ 6 to 5} . “« June 1, 4 to 3} - 
” . 26, “ 5 tod * & 8} to 3 aa 
March “ 5 to 4} * July 27, 8 to 3} “ 
“ “ 43 to 4 “ Aug. 8, 8} to 4 
May 4 * 462 te@ » 

The dividend of the Bank of France for the first half year of 1865 was 78 francs, on a par value 
of 1,000 franes per share; equal to 7.80 per cent. for six months. For the first six months of 1864 
the dividend was 95 francs per share; and in 1863, 80 francs. The following table represents the 
condition of the Bank of England and the former exchange market of London at the close of July 
in the years 1855, 1862, 1863, 1864, 1865 :— 

July, 1855, July, 1862. July, 1863. July, 1864. July, 1865. 
Bank Circulation £ 22,476,000 ..£22,933,000 ..£ 21,829,000 ..£22,158,000 .. £22,590,000 
Public deposits 4,221,000 .. 5,895,000 .. 5,629,000 .. 4,961,000 .. 4,770,000 
Other deposits........... 11,883,000 .. 16,903,000 .. 14,441,000 .. 18,719,000 .. 15,939,000 
Government securities... 13,092,000 .. 11,002,000 .. 11,006,000 .. 11,067,000 .. 10,398,000 
Other securities 12,913,000 .. 19,442,000 .. 19,374,000 .. 20,182,000 .. 21,782,000 
Reserve of notes......... 9,420,000 .. 10,906,000 .. 8195,000 .. 6,011,000 .. 7,082,000 
Coin and bullion 16,385,000 .. 18,448,000 ... 14,744,000 .. 12,996,000 .. 6,982,000 
Bank rate of discount.... 3$p.c.  .. Sp 4p.c re Tpa .. 3} p. c 
Price of Consols......... 91} vm 94 in 93% os 904 oe 90 
Average price of wheat... 77s. lid. .. 57s. 6d... 458, ld... 488, 0d. 488. Od. 
Exch. on Paris (short).... 25 2¢ 7} .. 2515 223 .. 25 25 823 .. 25 20 80 .. 25 124 22 
“ Amsterdam (do).. 11 164 17 .. 1115 15$.. 11 16 16%... 11 174 17%... 1118 18} 
“ Hamburg (8m’ths) 13 7% 8 .. 18 7 8 .. 18 S$ SE ..18 Of 9% .. 1810 104 





Daily Price of Gold. 


THE DAILY PRICE OF GOLD AT NEW YORK. 


In the preceding numbers of the Bankers’ MacazinE we gave to our 
readers tabular statements showing the daily fluctuations in the market 


values of gold at New York, from. June, 1862, to May, 1865. 


We pro- 


pose to continue this record from month to month, as a portion of the 
financial history of the times. 


(Continued from page 188, August No.) 


1865. Premium. 


June 19..... 398 @ 438 .. 
ae 37% @ 41 


.. 394 @ 424 .. 
..424 @ 43°... 

40 @42}.. 
41f @ 42% .. 

40 @42}.. 

403 @ 423 .. 

...- 398 @ 414... 


@ 39} . 


41} .. 


) 41 


» 40} .. 


: Holiday. 


..398 @ 402 .. 
38; @ 39] .. 
@ 39% .. 

39} @ 40} .. 


1865. 
July 10 39 @ 40} .. 


Premium. 


1865. 
July 31..... 43 @ 444 


398 @ 404 .. 


12 403 @ 42 


13.....413 @ 423 .. 


. 424 @ 433 


413 @ 424 .. 
42 @43k.. 
427 @ 433 .. 
42 @ 434 .. 


422 @ 43 


42 @ 424 .. 


422 @ 43 


..428 @ 43} .. 


..43 @ 438 


26.02.43 @ 434 .. 


27.....433 @ 46 


98.....448 @ 463 .. 
29... . 438 @ 454 .. 


444 @ 
444 1@ 


» 424 @ 
403 @ 


ree 421 @ 
ee 404 @ 
16. ...41§ @ 


Premium. 


454 
458 


414 
43 

41h 
424 


@ 424 


week 42} @ 
433 @ 


Silver ranges from 7 @ 84 cents below the price of gold. 


The premium on gold for each month since the bank suspensior 
January, 1862, has varied as follows :— 


1862. 


September 16 
Sg oe EO 22 


@ 
@ 
@ 
@ 
@ 
@ 


@ 


@: 


@3 


November. 288 @ 332 
December........... 284 @: 


§ 1. 40 @ 564 . 


1863. 
. 332 @ 60 
.. 524 @ 728 .. 
. 3° @M.. 
. 454 @ 59 
.. 43 @ 55% .. 
.. 40 @48 
os ZO OO. 
os Oe Oe x 
. 264 @ 434 .. 


.. 48 @54 . 
. 47 @ 522 .. 


1864. 1865 


51 @ 
57 @ 
59 @ 
66 @ 
68 @ 
874 @ 


122 @ 


131 @ 
85 @ 
88 @ 


' 109 @ 


60 .. 98 @ 
61 .. 965 @ 
ae - = @ 
89 44 @ 
948 . 284 © @ 
ROL 2s 

1854 .. 

162 

155 

1293 . 

160 


1104 @ 144 


434 
44} 


1 in 


1344 

116% 

101 
60 
454 
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Notes on the ftloney ftlarket. 


New York, AvGust 26, 1865. 
Exchange on London, at sixty days’ sight, 1094 @ 1092 for gold. 


Tue market for the month of August has been seriously disturbed by the lamentable and extra- 
ordinary defalcations and failures which are recorded in a prior portion of this number. The im- 
mediate result of these announcements and developments was to throw large quantities of hypoth- 
ecated securities on the market, and to lessen confidence, fur the time, in all classes of shares and 
bonds. Numerous borrowers “on call” were notified to take up their loans immediately; thus 
compelling these parties to seek accommodation elsewhere. The mere shifting of loans, at any 
time, produces a stir in the market; and, in many cases, a forced sale of these hypotheeated col- 
laterals, 

Public confidence has been severely shaken by these recent disclosures; and less disposition is 
shown by capitalists to deposit with parties who are known to be members of, or speculators at, 
the Stock Board. A rigid scrutiny has been instituted by most lenders into the character of collat- 
erals held for money loaned. The market has, in part, recovered from the shock, ané country 
bankers and capitalists are availing themselves of the more advanced rates of discount to purchase 
good commercial paper. 

Money this week is abundant at 6 per cent. to favorite borrowers. There is an occasional transac- 
tion “on call” at five per cent., but, at this rate, the loans are only on prominent securities. Money 
is in demand at 7 per cent. in the street, which is the minimum to general borrowers. First-class 
commercial paper, indorsed, is taken at 7 @ 8 per cent. Manufacturers’ drafts on city agents, at 
sixty days to four months, are passed at 7 to 9 per cent., and are sought by New England and New 
York country banks, There are other grades of paper now, and at all times, on the market, which 
find purchasers, at present, at 9 @ 12 per cent.; such paper as is readily discounted in bank for 
regular customers, ‘ 

New York has never held such a large amount of available capital, as at present, for business pur- 
poses and stock transactions, The aggregate loans of the bank members of the Clearing House aro 
about 210 millions, To these may be added the loans of several national banks not in the Clearing 
House; and the loans of private bankers and trust companies, commanding as much capital as the 
chartered banks; making the aggregate loans in this city probably over 400 millions of dollars. 
The aggregate bank capital of this city is $51,120,200. 

1865. Loans, Specie. Circulation. Deposits. Exchanges. Balances. 
July 22... «+ $222,960,305 . $20,339,903 . $6,539,766 . $193,790,090 . $517,174,956 . 4 

“ 9 222,341,966 .. 20,773,155 .. 7,085,454 .. «. 494,854,139 .. 

Aug. 5......... 219,102,703 .. 19,400,380 .. 7,656,370 .. 178,247,674 .. 576,961,825 .. 21,707,926 

i ee 2 .. 20,163,292 .. 8,050,381 .. 175,728,785 .. 468,483,275 .. 19,374,246 


* ©Z 210,827,581 .. 19,609,636 .. 7,639,575 .. 174,593,016 .. 492,697,782 .. 19,132,977 


At Philadelphia the banks report, as formerly, through the Clearing House, although they are 
all under the National Act. The fo.lowing are the returns for the past month :— 


1865. Loans. Specie. Legal Tender. Deposits, Circulation. Exchanges. 
July 22.... $52,454,760 .. $1,154,537 .. $19,413,364 .. $46,166,928 .. $6,656,449 .. $35,610,719 
* 29.... 53,877,799 .. 1,158,070 .. 21,328,422 .. 49,121,554 .. 6,941,625 .. 33,073,634 
Aug. 5.... 54,367,695 .. 1,154,015 .. 21,219,466. .. 47,762,160 .. 6,986,662 .. 

= ‘ 29,715 2. 1,153,931 .. 20,845,048 2. 44,571,743 2. 6,989,217 .. 82,504,885 
“ 19... 51,920,580 .. 1,160,222 .. 20,561,963 .. 41,848,173 .. 7,076,537 .. 34,450,804 
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Foreign exchange for this week’s steamers is somewhat firmer. Bankers’ bills on London, at 
sixty days, are quoted at 109¢ @ 109$; on Paris, 5, 20 @ 5,15 frances per dollar; on Antwerp, 5, 
13 @ 5, 16} francs. Swiss, 5, 174 @ 5 frances, 15 centimes, per dollar. On Hamburg, 35$ @ 36 
cents per mare banco; on Amsterdam, 40} @ 41 cents per guilder; on Frankfort, 40} @ 403 cents 
per florin; on Bremen, 78} @ 794 cents per rix dollar; Prussian thalers, 71 @ 71} cents. The 
shipment of gold to Europe this season is more limited than of late years; the aggregate from the 
port of New York from January Ist to the middle of August, being only $19,217,000. Compared 
with previous years, the exports have been as follows from January to the 20th August :— 


< EBD ns. WB iiccdsdicnsass $17,061,000 .. 1862.... 37,835,000 
20,864,000 47,496,000 .. 1863 27,583 000 
22,638,000 .. 32.432,000 .. 186 81,580,000 
81,827,000 . 3,263, .. 1865 19,217,000 


The fall in miscellaneous securities in consequence of the failure of Messrs. Kercuum, Son & Co. 
was produced by the sudden pressure upon the market on account of collateral loans, Government 
securities have been well sustained throughout the month., The bonds of 1881 are well held at 
106f offered, 107} asked, The five per cents due in 1874 command 96. Ohio State sixes are firm at 
97} @ 99, with few in the market; Kentucky are held at 95 @ 97; Indiana, 97 @ 98; Virginia, 55 
@ 56; North Carolina, 73 @ 75; Missouri, 70§ @ 71; Tennessee, 723 @ 74; Louisiana, 68 @ 69; 
Pennsylvania five per cents, 92 @ 93. 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the Gov- 
ernment and leading State securities in this market :— 


July 5th. 10th. lith, 5th, Aug. 1st. Sth. 15th. 22d. 


U. §. 6's, 1881, coupons .. 106} .. 107 .. 107% .. 107 .. 107 .. 107 .. 106§ .. 1063 
U.S. 5 per cents, 1874 OP an ke te. oe ee om oe OO eR ae, BR eee 
Ohio 6 per cents, 1886 we a eas ws «= Be Bo Ba  . Ce 
Kentucky 6 per cents............ 100 .. 100 .. 100 .. 100 .. 96 .. 96% .. 963 .. 95 
SoS .28 a ti«.Btsitihht «. Ba Bx SS 
SS. Mma Ba Ba Buc Bai ww SS 
Virginia 6 per cents............++ So ...§@8 « @.j. Bi ea @ a Ba 
California 7 per cents, 1877 mw .Mm.MW.W..mw. ..m . me 
North Carolina 6 per cents. eS, FP « Bun Ba BR. B.. Bw 
Missouri 6 per cents.............06 Ma. Bui Be. Bax B.S | ex 
Louisiana 6 per cents...........+4+ We i as: Soe, ac aw as Sa 
Tennessee 6 per centS...........--- mM «= ea Bess ese BR x Ee Se oe 


The following is a statement of the public debt of the United States on the 31st of July, 1865:— 


Amount Outstanding. Interest. 


Debt bearing interest in coin.... $1,108,662,641 SO .. $64,521,837 50 
Debt bearing interest in legal money ... 1,289,156,545 05 .. 74,740,680 7 
Debt on which interest has ceased 1,527,120 09 


Debt bearing no interest ... 357,906,968 92 


Oiedeed 


Total. 757,253,275 86 .. $139,262.46: 


LeGat TENDER Notes iN CircULATION, JULY, 1865:— 
One and two years 5 per cent. Notes......... $39,954,230 
United States Notes, old issue 472,603 00 
= ai new issue 432,657,966 00 
Compound Interest Notes by Act of March 3, 1863 15,000,000 00 
* . - of June 30, 1864 197,121,470 00 


¢ wes . $65,236,269 00 


In railroad shares we note a heavy fall since the Sth. N.Y. Central shares dropped from 98 to 
94 @ 91; Erie, from SS} to 823 @ 831; Reading, from 106§ to 102 @ 102; Hudson River, from 
13} to 108; Michigan Central, 105 to 105; Llinois Central, from 127 to 120; Rock Island, from 
Ws} to 105f; Chicago and N. Western, from 64 to 60%. The market has partially recovered, and 
looks better for holders, 
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We annex the current cash quotations for leading railroad shares in the market within the past 
two months, at the dates named. The shares of the Galena and Chicago Railroad Co, being now 
known and quoted as the Northwestern Railroad Co. preferred shares :— 


July 5th. 10th. 17th, 25th. Aug. 1st, Sth. 15th, 20g. 


N. Y. Central R. R. shares ww Mw BE. Bu SB a OS 
N. Y. and Erie R. R. shares 82g... SIF .. S2h.. 83 .. SSh.. SH .. S28 .. Sy 
Reading R. R. shares............. 98$ .. 100$ .. 101g .. 108 .. 104f .. 106§ .. 102 .. 1093 
Hudson River R. R. shares....... 1083 .. 112 .. 109 .. 107 .. 110$ .. 118$ .. 108 .. 10% 
Michigan Central R. R. shares..... Gy... 20 .. MO .. OO . OT 
Michigan Southern R. R. shares... 63 .. 66%... 65 .. 638 .. 65 .. GOR .. 62% .. 624 
Panama R. R. shares.............. ee 0 Be 56 Be «ce sco wt ae as xe 
Baltimore and Ohio R. R . . 06 1. 3M... sw TO ow TS 4. CU 
Illinois Central R. R. shares : _ ae me. DW... Ww .m 
Cleveland and Toledo R. R a... Mm. .w.iFt..MR i. P.W.. @ 
Chicago and Rock Island R. R 102$ .. 109% .. 106% .. 107F .. 108% .. LOSE .. 105% .. 106 
Chicago and N. W. preferred. STE... GB .. 623... Gld.. GL .. Gh .. GlP.. Oo 
Chicago, Burlington & Quincy..... 109} .. 110§ .. 110$ .. 110$ .. 1109 .. 110% .. 112} .. 1105 
a ae me oe ae ae 


The following is a comparative statement of the number, capital, and circulation of the national 
banks actually organized for business purposes throughout the country at the close of 1864, and of 
the week ending with August 19, 1865 :— 


No. of Banks. Capital. Circulation, 


December 81, 1864 .......cccccccce ius wee. ©8135,618,S74  .... = 66,769,875 
August 19, 1865 oe wri 390,000,000  .... 172,664,460 


Increase 3 $254,381,126 $105,895,085 


The following were the current rates of discount in the principal cities of Europe in the second 
week of August :— 
Bank Open | Bank Open 
Rate. Market, Rate. Market, 
4 Turin ...... inanaeanet 5 ‘i 445 
3 I ici sacemaones 4 és 3t 
5 Poi cccsnccoas a 9 2 ‘ 
8+ Hamburg 8 
3 St. Petersburg . 64 
8 


DEATHS. 


At Batn, Me., Sunday, July 23, aged forty-four years, FRANKLIN PartripGe, Cashier of the Bath 
National Bank, and for several years Cashier of the Bath Bank. 

At Apams, Mass., Winttam E, Brayton, President of the Adams National Bank, North Adams, 

Art Lockport, N. Y., Saturday, July 29th, aged fifty-four years, Witt1aM Keep, formerly Presi- 
dent of the Lockport Exchange Bank. 

Ar Bristot, RK. L, on Tuesday, August Ist, aged seventy years, Byron Diman, formerly Presi- 
dent of the Bank of Bristol, and Lieutenant-Governor of the State from 1843 to 1847, 





